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Market Overview
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Fed's Beige Book repeated the economy rose at a modest to moderate pace, as is the usual characterization. This is the anecdotal report from each of the 12

Districts that is used to prep for the upcoming May 2, 3 FOMC. The report surely keeps the Fed in play, but there's no urgency for a hike next month,

especially given some uncertainties noted over fiscal policy.

Most Asian indices were cautiously higher on Thursday, following key earnings on Wall Street and as oil prices came off two-week lows set earlier in the U.S.

session. Markets have now moved away from regional factors and look ahead to 1st round of French elections at the weekend. The U.S. & European equities

too closed positive.

The Dollar Index recovered after hitting 3 week low on lowered expectations for U.S. interest rate hikes and concerns about President Donald Trump's ability

to deliver a promised fiscal boost.

The Rupee against Dollar opened at 64.66. Importers have been aggressive last few trading sessions. 64.80 a crucial level.

Foreign banks are expected to sell dollars, likely for FPIs seeking to

purchase shares of National Aluminium Co, which might provide some

support to the Indian currency.

64.70 levels on spot would be looked upon by exporters as well in order

to book their exposures.

The non-retail portion of the offer for sale to divest up to 10%

stake in National Aluminium Co Ltd was subscribed 1.8 times by

institutional participants, data on exchanges showed.

The government expects to raise up to 13.5 bln rupees from the first

stake sale of the financial year started April.
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S1 Pivot R1

Exporters Strategy

Importers Strategy

May Exports to be held open with a stop below 64.60

May imports partially hedged at 64.85-64.90

Pivot Levels

(Futures) 64.56 64.63 64.70

Sideways USDINR FUT Range 64.58-64.85 64.45-64.75

S3

64.35

S2

64.49

R2

64.77

R3

64.91

USDINR Intraday Outlook

US dollar index is trading at 99.71 rebounding from the lower levels of 99.42 in yesterday’s session. Yesterday’s U. S. Treasuries have slightly appreciated after

making a 5-month’s low on Tuesday which were declined due to tensions over North Korea. Fed's Beige Book repeated that the economy is rising at a modest

to moderate pace, as its usual characterization. Manufacturing grew at a modest to moderate clip, so did employment, though the labor market remains tight.

While wage increases broadened, and there were bigger increases for skilled workers which are in short supply. Prices rose modestly with input prices

generally outpacing gains in selling prices. Consumer spending was varied, with stronger auto sales somewhat offset by softer non-auto retail spending.

Residential construction spending accelerated somewhat, even as home sales slowed, partly on a lack of inventory. This is the anecdotal report from each of

the 12 Districts is used to prep for the upcoming May 2, 3 FOMC. The report surely keeps the Fed in play, but there's no urgency for a hike next month. Boston

Fed dove Rosengren spoke about shrinking the balance sheet of the Fed, shedding bonds "relatively soon," which should have little effect on rate hikes. He

also views the labor market as at full employment and inflation around its 2% goal, though he thinks it quite likely the Fed will make asset purchases in future

downturns. Today, initial jobless claims and Philadelphia Fed Manufacturing Index numbers are on tap. US Treasury secretary scheduled to speak later in the

day which could bring in a bit of volatility in the markets.

This is the daily chart of USDINR pair, during the day the pair

was trading sidewise and was consolidating in the range,

after opening at 64.68 and made a low of 64.56 and bounced

from the lower levels ,the pair has been taken support near

64.15 spot levels and trading below major moving average

10DMA and 21DMA with lower top and bottom on the daily

time frame and for past many days has been consolidating in

the range of 64.15-64.80 spot and the trend likely to

continue until a breakout occurs.

Intraday Bias Intraday Strategy Intraday Range (SPOT)
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EURINR Intraday Outlook

Euro is quoting at 1.0714, after making a high of 1.736 in yesterday’s session. Yesterday, ECB official Coeure said that the economic forecasts for the Euro

region are likely to exceed estimates but it did not seem to have much impact on the pair. Reported CPI data for the month of March met the expectation,

while euro zones trade balance exceeded the expectations at 17.8B. Today, there is no much of economic data to be reported apart from German PPI where

the expectations are set at 0.1%. Now, we have seen some range bound trading in EUR/USD pair, with supports coming at 1.0698 and resistance coming near

1.0750 levels. There are only couple trading days left, before first round of French Presidential elections and we continue to expect euro to pull back as

traders unwind positions ahead of the big event. So expect upside to be limited Euro.

This is the daily chart of EURUSD, during the day the pair

opened at 1.0729 and made a high of 1.0736 and corrected

from the higher after the European session, after it broke

out above the resistance of 1.0670 a day before, the pair

trading in a range of 1.0600-1.0670 for few days back and

day before broke out above the 50DMA at 1.0652 and now

that will likely act as a strong supports on indicator front,

MACD remains on the positive crossover signalling a buy

setup, traders can utilize dips to buy the pair.

Pivot Levels

(Futures) 69.27 69.34 69.43

69.00-69.50

S3 S2 R2 R3

69.02 69.18 69.50 69.66

Intraday Bias Intraday Strategy Intraday Range (SPOT)

Bullish
BUY EURUSD 1.0690-1.0680 TGT 1.0745 SL 1.0670

BUY EURINR FUT 69.25-69.18 TGT 69.54 SL 69.03

Exporters Strategy May exports to be held open with a stop below 69.30

Importers Strategy May imports partially booked at 69.10 levels



S1 Pivot R1
Pivot Levels

(Futures) 82.86 82.99 83.21

S3 S2 R2 R3

82.30 82.65 83.34 83.68

Exporters Strategy May exports partially booked at 83.35 levels

Importers Strategy May imports partially hedged at 81.50-81.60 levels

GBPINR Intraday Outlook

Sterling is trading at 1.2784, reversing from the higher levels of 1.2862 in yesterday’s session. After a strong rally on Tuesday, Pound has failed to extend its

gains as profit booking came in. Along with that US dollar has recovered from its lows yesterday, this has resulted in so more fall in GBP against USD. There is

no economic data to be reported from UK for the day but we have Bank of England’s Governor Carney scheduled to speak, his views could go a long way in

determining whether GBP/USD recovers or fails from current levels. Expect some choppy trading happening further as the markets would evaluate the weight

of the announcement by Theresa May for UK elections and see how helpful it would be for the UK economy in general and in the negotiations between the

UK and the Euro leaders in specific.

This is the daily chart of GBPUSD, during the previous day

the pair was trading near 1.28 levels after opening at 1.2842

made a high of 1.2860 ,the pair a day before broke out of

the strong resistance of 1.27 levels and had a trending move

on the upside with a strong bullish candle and MACD

indicator giving a positive crossover, signifying buyer are

willing to pay more and more demand the pair has now

started a higher high higher low formation which suggest

reversal of shorter trend from down to up traders can utilize

dips to buy the pair.

Intraday Bias Intraday Strategy Intraday Range (SPOT)

Bullish
BUY GBPUSD 1.2765-1.2750 SL 1.2730 TGT 1.2825

BUY GBPINR FUT 82.60-82.50 TGT 82.98 SL 82.38
82.35-82.90
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Exporters Strategy May exports to be held open with a stop below 59.50

Importers Strategy May imports partially booked at 59.70

Sideways
RANGE USDJPY 108.60-109.20

RANGE JPYINR FUT 59.28-59.58
59.20-59.50

S3 S2 R2 R3

58.88 59.15 59.68 59.95

Pivot Levels

(Futures) 59.24 59.41 59.51

Intraday Bias Intraday Strategy Intraday Range (SPOT)

JPYINR Intraday Outlook

USD-JPY has reclaimed the 109 handle, topping at 109.18, and just under Tuesday's peak of 109.22. An improved risk backdrop, resulting in higher equities

and yields has supported, though with North Korea still at issue, further gains may be hard to come by. Japanese Adjusted Trade balance was report early

today was at 0.17T where the expectations were 0.61T and Trade balance rose 615B for the month of March. The pairing is however, back over its 108.80 200-

day moving average, and a close above the level could result in a more positive technical picture.

The USDJPY Daily chart , during the day the pair was trading

with a sidewise bias after opening at 108.82 and high of

109.18, the pair after violating the descending triangle

neckline below 110 levels had a trending move on the

downside, with the pair falling for past many days, stared to

form a narrow range signifying contraction, its making lower

top and bottom on the daily chart signifying more room on

the down side, the pair having 200DMA at 108.70 is

hovering near their likely to see some sidewise action for the

day.



Time Currency Forecast Previous

06:00 PM USD 25.6 32.8

06:00 PM USD 241K 234K

09:00 PM GBP

10:45 PM USD
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The information and views presented in this report are prepared by Karvy Stock Broking Limited. The information contained herein is based on our analysis and up on sources that we consider

reliable. We, however, do not vouch for the accuracy or the completeness thereof. This material is for personal information and we are not responsible for any loss incurred based upon it. The
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Philly Fed Manufacturing Index

Unemployment Claims

BOE Gov Carney Speaks

Treasury Sec Mnuchin Speaks
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