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Open High Low Close % Cng OI

Gold 28572 28597 28405 28472 -0.38 5595
Silver 39182 39235 38480 38573 -1.26 19400

Alum. 123.25 123.7 122.6 123.15 -0.48 2446
Copper 374.65 374.65 361.95 362.25 -3.68 17865
Lead 142.8 143.25 140.6 140.85 -2.36 1601
Nickel 610.7 612.4 594 595 -3.09 38189
Zinc 169 169 164.85 165 -3.03 3596

Crude 3103 3105 3045 3067 -0.65 20485
Nat. Gas 204.8 207.6 204.2 207.3 1.32 6766

Cardamom 1020 1044.9 1015 1042.1 2.72 315
Turmeric 5842 5842 5654 5654 -3.97 8015

Jeera 19020 19040 18350 18420 -3.56 12096
Dhaniya 6300 6300 6223 6223 -4.00 46560

Wheat 1622 1622 1597 1604 -1.35 16110

Soyabean 2945 2948 2903 2912 -1.72 101540
Ref. Oil 612.9 615.1 609.45 613.3 -0.19 50400
CPO 491.1 492 487 489 -0.75 5143
RMSeed 3775 3778 3721 3730 -1.48 44860
Menthol 922.3 931.8 913.5 921.5 -0.79 1500
Cotton 20620 20740 20490 20630 0.49 7150

USDINR 64.41 64.41 64.33 64.36 -0.14 1406692
EURINR 70.50 70.50 70.30 70.32 -0.17 81089
GBPINR 83.23 83.42 83.06 83.25 -0.11 37248
JPYINR 57.46 57.55 57.41 57.43 -0.12 20573
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Turmeric prices dropped amid sufficient stocks at the spot markets following pick-up in arrivals from producing 
belts.Currency

Jeera prices ended with losses amid lower domestic and exports demand at the spot market.
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Natural gas prices inched up from weak momentum pushing higher, though chilly spring weather forecasts limited 
any rally.

Ref soyoil ended with losses on profit booking after prices gained earlier on demand hope and higher tariff value.
Cereals

Mentha oil dropped as counter witnessed fresh selling amid of reports that carryover stocks are huge against the 
current consumption level.Oil and Oilseeds & Others

Soyabean prices dropped on higher arrivals and subdued demand for soymeal in local mandis.

Energy Copper prices dropped as supply fears were eased by a large rise in stocks and worries over Chinese demand pulled 
down prices of steel and iron ore.

Zinc dropped -3.03% as pressure seen after the workers at a zinc smelter in Peru called off a strike.

Nickel on MCX settled down -3.09% at 595 after Philippine Environment Secretary Regina Lopez was sacked
Spices

Market Round upPrecious Metals

Gold dropped as the dollar firmed and the market reduced expectations of a surprise win by France's far-right 
presidential candidate.

Base Metal

Silver prices dropped as the dollar firmed on expectations of a U.S. interest rate increase in June.

Crude oil prices dropped after data showed a lower than expected decline in U.S. inventories.



The Fed said that downplayed weak first-quarter economic growth, said inflation has been 
"running close" to its target.

Gold dropped as the dollar firmed and the market reduced expectations of a surprise win by 
France's far-right presidential candidate.
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CLOSE 38573 RES-1 39046

% CNG -1.26 RES-2 39518

Silver on MCX settled down -1.26% at 38573 as the dollar firmed on expectations of a U.S. interest rate increase in June. The U.S. Federal Reserve kept interest rates unchanged on Wednesday and downplayed weak first-quarter 
economic growth while emphasizing the strength of the labor market, in a sign it was still on track for two more rate rises this year. U.S. companies hired workers at a slower but still-solid pace in April while the services sector
grew more than expected, supporting the notion that economic expansion remains on track despite a weak first quarter, private reports showed. The euro zone economy started the year with robust growth that outstripped that
of the United States and set the stage for a strong 2017, preliminary estimates showed. Investors are awaiting Friday's monthly U.S. non-farm payrolls report for greater signs of the Fed's likely rate hike trajectory through the
end of the year. In the French elections, centrist Emmanuel Macron said French voters should expect verbal "hand-to-hand" combat when he and far-right candidate Marine Le Pen face off in a televised debate on Wednesday
evening. Fears that Le Pen could sweep to a surprise victory had buoyed gold in recent sessions due to its safe-haven appeal. Traders are pricing in a 70 percent chance of a June rate increase, according to the CME Group's
FedWatch Tool. Technically market is under fresh selling as market has witnessed gain in open interest by 8.79% to settled at 19400 while prices down -492 rupees, now Silver is getting support at 38291 and below same could
see a test of 38008 level, And resistance is now likely to be seen at 39046, a move above could see prices testing 39518.

SELL SILVER JUL 2017 @ 38900 SL 39200 TGT 38650-38400.MCX

The Fed kept interest rates unchanged and downplayed weak first-quarter economic growth 
while emphasizing the strength of the labor market.

HIGH 39235 SUP-1 38291

LOW 38480 P.P. 38763

Gold on MCX settled down -0.38% at 28472 as the dollar firmed and the market reduced expectations of a surprise win by France's far-right presidential candidate. The Fed concluded its two-day meeting with a bullish statement
that downplayed weak first-quarter economic growth, said inflation has been "running close" to its target, and emphasized the strength of the labor market, in a sign it could tighten monetary policy as early as June. U.S.
companies hired workers at a slower but still-solid pace in April while the services sector grew more than expected, supporting the notion that economic expansion remains on track despite a weak first quarter, private reports
showed. The Institute for Supply Management said its index of non-manufacturing activity (services) rose to 57.5 April from 55.2 in March, handily beating expectations of 55.8. In the French elections, centrist Emmanuel
Macron said French voters should expect verbal "hand-to-hand" combat when he and far-right candidate Marine Le Pen face off in a televised debate on Wednesday evening. Fears that Le Pen could sweep to a surprise victory
had buoyed gold in recent sessions due to its safe-haven appeal. Traders are pricing in a 70 percent chance of a June rate increase, according to the CME Group's FedWatch Tool. Investors are awaiting Friday's monthly U.S. non-
farm payrolls report for greater signs of the Fed's likely rate hike trajectory through the end of the year. Technically market is under fresh selling as market has witnessed gain in open interest by 6.92% to settled at 5595 while
prices down -110 rupees, now Gold is getting support at 28385 and below same could see a test of 28299 level, And resistance is now likely to be seen at 28577, a move above could see prices testing 28683.

MCX Silver Jul 2017 TRADING IDEA

OPEN 39182 SUP-2 38008 Silver trading range for the day is 38008-39518.

The U.S. Federal Reserve may raise interest rates as early as June boosted the dollar.

Silver prices dropped as the dollar firmed on expectations of a U.S. interest rate increase in 
June.

CLOSE 28472 RES-1 28577
A report from ADP and Moody's Analytics showed U.S. companies created 177,000 new 
positions for the month, slightly above expectations of 175,000.

% CNG -0.38 RES-2 28683 SELL GOLD JUN 2017 @ 28600 SL 28800 TGT 28480-28350.MCX

HIGH 28597 SUP-1 28385

LOW 28405 P.P. 28491

MCX Gold Jun 2017 TRADING IDEA

OPEN 28572 SUP-2 28299 Gold trading range for the day is 28299-28683.



Copper on MCX settled down -3.68% at 362.25 as supply fears were eased by a large rise in stocks and worries over Chinese demand pulled down prices. Pressure seen as copper on the London Metal Exchange closed down 3.5
percent at $5,600 a tonne, on course for its biggest fall since September 2015. On Tuesday it had touched $5,820, its highest since April 10. Wednesday’s losses continued after the Federal Reserve decided to maintain its current
interest rate. The fed also shrugged off the weak US Q1 GDP reading as “transitory”. It was widely expected that the Fed would hold steady on rates on Wednesday. Had the Fed shocked markets with a rate hike, copper would
have likely seen even steeper losses. To note, the Fed’s reaction to the weak Q1 GDP reading bodes well for copper, an economically sensitive metal. Most of copper’s downside could simply be a result of the recent rally which is
being seen as an overreaction. There was even the talk that the jump could have been the result of a “fat finger” trade. The one fundamental support was a rally of thousands of workers at Freeport-McMoRan’s Grasberg mine in
Indonesia ahead of a planned month-long strike but the price response was seen as “too dramatic”. Meanwhile, on the political front, investors looked ahead to a televised French election debate, between pro-EU candidate
Emmanuel Macron and far-right candidate Marine Le Pen. According to the latest polls, pro-EU candidate Emmanuel Macron holds a healthy lead, about 20 percentage points, over far-right candidate Marine Le Pen. Now
technically market is getting support at 358 and below same could see a test of 353.6 level, And resistance is now likely to be seen at 370.7, a move above could see prices testing 379.

SELL COPPER JUN 2017 @ 366.00 SL 369.00 TGT 363.50-360.00.MCX

Funds' net long position rose to 55,899 lots on Friday from 52,365 lots the previous week, 
LME data showed.

On-warrant inventories available for delivery at LME-registered warehouses increased by 
38,950 tonnes, or 32 percent, to 160,200 tonnes, the highest since mid-April.

Copper prices dropped as supply fears were eased by a large rise in stocks and worries over 
Chinese demand pulled down prices of steel and iron ore.
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CLOSE 362.3 RES-1 370.7

% CNG -3.68 RES-2 379.0

HIGH 374.7 SUP-1 358.0

LOW 362.0 P.P. 366.3

Crudeoil on MCX settled down -0.65% at 3067 after data showed a lower than expected decline in U.S. inventories. U.S. crude stockpiles fell less than expected last week, while gasoline inventories grew as demand remained
weak, the Energy Information Administration said on Wednesday, keeping concerns about global supply on a simmer. Crude inventories fell by 930,000 barrels in the week to April 28, much less than expectations for a decrease
of 2.3 million barrels. Crude stocks have steadily declined for the last four weeks, but at 527.8 million barrels they are still 3 percent higher from this time a year ago. While the market takes direction from U.S. inventories and
rising production, investors are also monitoring whether producing countries have been complying with their 2016 deal to cut output around 1.8 million barrels per day (bpd) by the middle of the year. Russia, contributing the
largest production cut outside OPEC, said as of May 1, it had cut output by more than 300,000 bpd since hitting peak production in October. However the latest Reuters survey of OPEC production showed the country's compliance
had fallen slightly. OPEC meets on May 25 to discuss extending the agreement. The market is expecting OPEC and other producers to extend production cuts well into the second half of the year. Technically market is under long
liquidation as market has witnessed drop in open interest by -3% to settled at 20485 while prices down -20 rupees, now Crudeoil is getting support at 3039 and below same could see a test of 3012 level, And resistance is now
likely to be seen at 3099, a move above could see prices testing 3132.

MCX Copper Jun 2017 TRADING IDEA

OPEN 374.7 SUP-2 353.6 Copper trading range for the day is 353.6-379.

CLOSE 3067 RES-1 3099
OPEC and several other key producers including Russia have agreed to cut output by 1.8 
mbpd for the first half of 2017 to try to reduce a global glut.

% CNG -0.65 RES-2 3132 SELL CRUDEOIL MAY 2017 @ 3080 SL 3120 TGT 3045-3010.MCX

U.S. crude stockpiles fell less than expected last week, while gasoline inventories grew as 
demand remained weak, the Energy Information Administration said.

HIGH 3105 SUP-1 3039

LOW 3045 P.P. 3072

Crude oil prices dropped after data showed a lower than expected decline in U.S. 
inventories.

MCX Crudeoil May 2017 TRADING IDEA

OPEN 3103 SUP-2 3012 Crudeoil trading range for the day is 3012-3132.



Ms Lopez ordered an audit of the country’s nickel mines. She had wanted to close mines 
producing around 8.7% of world supply on environmental grounds.

Nickel on MCX settled down -3.09% at 595 after Philippine Environment Secretary Regina 
Lopez was sacked

The euro zone economy started the year with robust growth that outstripped that of the 
United States and set the stage for a strong 2017

Zinc dropped -3.03% as pressure seen after the workers at a zinc smelter in Peru called off 
a strike.

HIGH 612.4 SUP-1 588.6

LOW 594.0 P.P. 600.5

Zinc on MCX settled down -3.03% at 165 dropped sharply as pressure seen after the workers at a zinc smelter in Peru operated by a unit of Brazil's Votorantim Participacoes called off a strike planned for next week after the
company agreed to settle most of their demands. The 350-member union earlier this week had announced the planned work stoppage at the Cajamarquilla plant over demands for better pay and working conditions. It was set to
begin on May 6 and would have been the union's first strike in 16 years. Meanwhile last week prices got support after the update that the global zinc market is forecast to register a deficit of 226,000 tonnes in 2017, while the
lead market will be close to balanced, the ILZSG said. While Global demand for refined zinc is expected to rise by 2.6 percent to 14.3 million tonnes in 2017, compared with a 3.1 percent increase in 2016, the group said. The
ILZSG expects a 2.3 percent rise in global demand for refined lead to 11.39 million tonnes in 2017 and world refined lead metal production to increase by 2.2 percent to 11.39 million tonnes. Overnight, prices traded lower on
Wednesday, after the release of strong U.S. data sparked upside momentum in the dollar and capped gains in the metal. Sentiments remain weak for metals after better than expected jobs and services sector growth data fuelled
expectations that the Federal Reserve would hike interest rates in June. Technically market is under long liquidation as market has witnessed drop in open interest by -5.17% to settled at 3596 while prices down -5.15 rupees,
now Zinc is getting support at 163.6 and below same could see a test of 162.1 level, And resistance is now likely to be seen at 167.8, a move above could see prices testing 170.5.

MCX Nickel May 2017 TRADING IDEA

OPEN 610.7

Nickel on MCX settled down -3.09% at 595 tracking weakness from LME Nickel prices which fell sharply by 2.5 per cent to a low of $9,260 a tonne, just above the 10-month low of $9,185 hit last month following the decision by
parliament in the Philippines to reject the appointment of an environment minister who has been tough on miners in the country, the world’s largest producer of the metal. The Philippine parliament on Tuesday rejected the
appointment of Regina Lopez as environment minister, which could mean she will have to give up her office. Ms Lopez is the third minister to be rejected this year under the leadership of President Rodrigo Duterte. Last year Ms
Lopez ordered an audit of the country’s nickel mines. She had wanted to close or suspend mines producing around 8.7 per cent of world supply on environmental grounds. Environment groups expressed outrage, arguing Lopez's
rejection showed Duterte had misled with his pledges to lead a government for ordinary Filipinos rather than the elite. "The rejection demonstrates the continued control of powerful destructive industries such as mining in the
country's legislative houses, and the reform promised to Filipinos is a sham," the Green Thumb coalition, grouping dozens of environment groups, said in a statement. "It clearly shows where the heart of the Duterte
administration is, and clearly it is manifested with big and powerful mining companies." Duterte is popular among many Filipinos for his man-of-the-people image and he frequently rants against business titans. Now technically
market is getting support at 588.6 and below same could see a test of 582.1 level, And resistance is now likely to be seen at 607, a move above could see prices testing 618.9.

SELL NICKEL MAY 2017 @ 600.00 SL 612.00 TGT 588.00-580.00.MCX

Indonesia's state-controlled miner PT Aneka Tambang will resume exports of nickel ore this 
month, with an initial shipment of 150,000 tonnes expected to leave for China in early May
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CLOSE 595.0 RES-1 607.0

% CNG -3.09 RES-2 618.9

SUP-2 582.1 Nickel trading range for the day is 582.1-618.9.

CLOSE 165.0 RES-1 167.8 South Korea re-issued a tender to buy 1,000 tonnes of zinc for July arrival

% CNG -3.03 RES-2 170.5 SELL ZINC MAY 2017 @ 168.00 SL 171.00 TGT 166.50-164.00.MCX

HIGH 169.0 SUP-1 163.6

LOW 164.9 P.P. 166.3

MCX Zinc May 2017 TRADING IDEA

OPEN 169.0 SUP-2 162.1 Zinc trading range for the day is 162.1-170.5.



Turmeric farmers and traders have been hit hard by poor sales during peak season.

Turmeric prices dropped amid sufficient stocks at the spot markets following pick-up in 
arrivals from producing belts.

Furthermore, huge stocks at the spot markets following higher supplies from the major 
growing regions in Gujarat and Rajasthan too fuelled the downtrend.

Jeera prices ended with losses amid lower domestic and exports demand at the spot market.

HIGH 5842 SUP-1 5590

LOW 5654 P.P. 5716

Jeera on NCDEX settled down by -3.56% at 18420 amid lower domestic and exports demand at the spot market. Furthermore, huge stocks at the spot markets following higher supplies from the major growing regions in Gujarat
and Rajasthan too fuelled the downtrend. Recently, Gujarat Agriculture Department in its 3rd advance estimates for 2016/17 has revised down the production estimates to 2.12 lt, down 4% from its 2nd estimates and almost
11% compared to last year production of 2.38 lt. The arrivals have been lower during April compared to March. As per data, about 30,901 tonnes of jeera arrived compared to 43,831 in previous month. On the export front,
country the exports increase by 32.7% to 1,01,188 tonnes in first 10 month of marketing year 2016/17 as per the data release by Dept of commerce, GOI. The Centre pegs production of jeera in the state at 221,000 tonnes,
down 11 per cent from last year’s output of 238,000 tonnes. The output is far lower than the normal of 346,000 tonnes in Gujarat in 2013-14. Acreage has fallen to 279,000 hectares this year from 286,000 hectares earlier.
According to data, 33,110 tonnes of jeera arrived in the markets between March 1 and March 20, against 34,107 tonnes during the same period last year. In Unjha, a key spot market in Gujarat, jeera edged down by -362.9
Rupees to end at 18693.35 Rupees per 100 kg.Technically market is under fresh selling as market has witnessed gain in open interest by 5.61% to settled at 12096 while prices down -680 rupees, now Jeera is getting support at
18170 and below same could see a test of 17915 level, And resistance is now likely to be seen at 18860, a move above could see prices testing 19295.

NCDEX Turmeric Jun 2017 TRADING IDEA

OPEN 5842 SUP-2 5528 Turmeric trading range for the day is 5528-5904.

CLOSE

Turmeric on NCDEX settled down by -3.97% at 5654 amid sufficient stocks at the spot markets following pick-up in arrivals from producing belts. Turmeric farmers and traders have been hit hard by poor sales during peak
season. Many traders and farmers expected good sales of turmeric during the peak period, which started a month ago. But, this year, for the first time in recent history, both farmers and traders are in agony due to poor
production and tepid demand from North India. Turmeric arrivals in the country lower in April to 92,964 tonnes compared to 1,35,887 tonnes during March, as per the Agmarknet data. The lower arrivals are due to poor
realization by the farmers. On the export front, country exported about 89,704 tonnes during April-Jan period, up by 28.3% compared to last year exports of 69,870 tonnes, as per government data. There are expectations of
improved demand in coming weeks as prices are lower. At Nizamabad market estimated market supply was at 10000 quintals, lower by 10000 quintals as against previous day. At Sangli market arrivals were reported at 11000
quintals, up by 1000 quintals as against previous day. Turmeric sales were low at 35 per cent in the Erode Turmeric Merchants Association Sales yard, and 80 per cent at the Regulated Marketing Committee. The price of finger
turmeric fell by Rs. 200 to Rs. 300 a quintal and the root variety by Rs. 150 a quintal. In Nizamabad, a major spot market in AP, the price ended at 5650 Rupees dropped -140 Rupees.Technically market is under fresh selling as
market has witnessed gain in open interest by 8.97% to settled at 8015 while prices down -234 rupees, now Turmeric is getting support at 5590 and below same could see a test of 5528 level, And resistance is now likely to be
seen at 5778, a move above could see prices testing 5904.
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CLOSE 5654 RES-1 5778

% CNG -3.97 RES-2 5904 SELL TURMERIC JUN 2017 @ 5750 SL 5850 TGT 5650-5480.NCDEX

NCDEX accredited warehouses turmeric stocks gained by 69 tonnes to 4381 tonnes.

18420 RES-1 18860 NCDEX accredited warehouses jeera stocks gained by 102 tonnes to 1384 tonnes.

% CNG -3.56 RES-2 19295 SELL JEERA JUN 2017 @ 18600 SL 18850 TGT 18420-18300.NCDEX

HIGH 19040 SUP-1 18170

LOW 18350 P.P. 18605

NCDEX Jeera Jun 2017 TRADING IDEA

OPEN 19020 SUP-2 17915 Jeera trading range for the day is 17915-19295.



DAILY MARKET LEVEL FOR METAL AND ENERGY

Mentha oil on MCX settled down by -0.79% at 921.5 as counter witnessed fresh selling amid of reports that carryover stocks are huge against the current consumption level, while the stocks is also been sufficient. Short term
outlook remain weak as first of all prices are trading below 940 level mark while the huge carryover stock of mentha oil and also prices trading with weakness leading to a glut with synthetic mint oil garnering larger share of the
market. Sentimental weakness will continious for mentha demand as the key consumption sector (Tobacco products) is witnesing slow down in demand. The demand for mentha at both the local front from the domestic
consuming industries and stockists as well as at the export front is not indicating any positive growth in the coming future which is limiting the northwards movement of prices. A better price recovery in mentha oil is expected to
boost production of the crop by 12% this year. A large number of small and marginal farmers from Uttar Pradesh, Himachal Pradesh, Haryana and other places sowed mentha in January. India exported 21,150 metric tonnes of
mentha and allied products, valued at Rs 2,577.59 crore in FY16, according to the Spices Board of India. This was 15.87% in value terms of the total spices exported. Mentha oil spot at Sambhal closed at 1071.40 per 1kg. Spot
prices was down by Rs.-13.10/-.Technically market is under fresh selling as market has witnessed gain in open interest by 0.67% to settled at 1500 while prices down -7.3 rupees, now Menthaoil is getting support at 912.8 and
below same could see a test of 904 level, And resistance is now likely to be seen at 931.1, a move above could see prices testing 940.6.

SELL MENTHA OIL MAY AT 926 SL ABV 936 TGT 916-906. MCX (STBT)

Sentimental weakness will continious for mentha demand as the key consumption sector 
(Tobacco products) is witnesing slow down in demand. 

Mentha oil dropped as counter witnessed fresh selling amid of reports that carryover stocks 
are huge against the current consumption level.

Mentha oil spot at Sambhal closed at 1071.40 per 1kg. Spot prices was down by Rs.-13.10/-
.
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Negative Negative

SPREAD 102 511 35.00 5.50 3.80 0.70 5.30

TREND Negative Negative Negative Positive Negative Negative Negative

0.30

582.1 122.1
28385 38291 3039 205.2 358.0

OI 5595 19400 20485 6766 17865 3596 38189 2446
159.4 570.2 121.6

163.6 588.6 122.7
162.1

P. POINT 28491 38763 3072 206.4 366.3

28193 37536 2979 201.8 345.3
SUPPORT 28299 38008 3012 203.0 353.6

370.7 167.8 607.0 123.8
166.3 600.5 123.2

RESISTANCE
28769 39801 3159 212.0 383.4 172.0 625.4 124.9
28683 39518 3132 209.8 379.0 170.5 618.9 124.3
28577 39046 3099 208.6

CLOSE 28472 38573 3067 207.3

LEAD

140.9

CLOSE 921.5 RES-1 931.1

% CNG -0.79 RES-2 940.6

362.25 165 595.0 123.15

COMMODITIES GOLD SILVER CRUDE NAT.GAS COPPER ZINC NICKEL ALUMINUM

HIGH 931.8 SUP-1 912.8

LOW 913.5 P.P. 922.3

MCX Menthaoil May 2017 TRADING IDEA

OPEN 922.3 SUP-2 904.0 Menthaoil trading range for the day is 904-940.6.



12:45pm EUR 57.7 57.4

1:15pm EUR 53.7 52.9

1:20pm EUR 57.7 57.7

1:25pm EUR 54.7 54.7

1:30pm EUR 56.3 56.2

2:30pm EUR 0.001 0.007

5:00pm USD 0 -0.02

6:00pm USD 246K 257K

6:00pm USD 0.001 0.013

6:00pm USD 0.025 0.017

6:00pm USD -44.9B -43.6B
7:30pm USD 0.006 0.01
8:00pm USD 61B 74B

Top oil exporter Saudi Arabia is expected to cut the price of its flagship Arab Light by 40-50 cents a
barrel in June to the lowest in nine months, a survey of Asian refiners showed. Official selling prices
(OSPs) are expected to fall across the board for Saudi crudes sold to Asia in June, after a fall in the
Middle East benchmark Dubai crude due to ample oil supplies, the survey of five refiners found. "We
expect Saudi OSPs to fall as the spot market has collapsed amid oversupply," an analyst with a North
Asian refiner said, adding that the June Arab Light OSP will drop by at least 50 cents a barrel. Reflecting
weak demand, the spread for first and third month cash Dubai prices widened in contango in April from
a month ago. In a contango market, prompt prices are lower than those in future months as ample
supplies weigh on the spot market. Last month, almost all grades of Middle East crude loading in June
traded at discounts to their price markers as they faced stiff competition from record flows of oil shipped
to Asia from Europe and the United States in recent months, particuarly as U.S. shale production grows.
Demand from China and Japan has also slowed as some refining units have yet to return from
maintenance, while independent Chinese refiners are waiting for more import quotas to be issued by
Beijing.
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U.S. construction spending unexpectedly fell in March from a record high amid a pause in private
construction investment after five straight months of increases. The Commerce Department said on
Monday construction spending slipped 0.2 percent. February's construction outlays were revised to
show them surging 1.8 percent to a record $1.22 trillion instead of the previously reported 0.8 percent
rise. In March, private construction spending was unchanged after jumping 1.7 percent in February.
Private construction outlays had increased for five consecutive months. Investment in residential
construction rose 1.2 percent. Investment in homebuilding has now increased for six straight months.
Spending on private nonresidential structures fell 1.3 percent in March after rising 0.8 percent in
February. Investment in residential and nonresidential structures such as oil and gas wells was one of
the economy's few bright spots in the first quarter. The government reported on Friday that gross
domestic product increased at a 0.7 percent annual rate in the first three months of the year,
constrained by weak consumer spending and a slowdown in the pace of inventory investment.
Investment in public construction projects fell 0.9 percent in March after surging 2.3 percent in
February. Outlays on state and local government construction projects declined 1.4 percent in March
after leaping 2.5 percent in February.

The Bank of Japan offered its most optimistic assessment of the economy in nine years at its policy
meeting and described recent weakness in inflation as temporary, signaling confidence a sustained
recovery will help achieve its ambitious price target. The BOJ kept its policy unchanged, as expected,
but Governor Haruhiko Kuroda conceded that public perceptions of future price rises remained subdued,
suggesting the central bank will significantly lag its U.S. and European peers in exiting its massive
stimulus program. The optimism about the economy and caution over the inflation outlook show the
BOJ prefers to maintain the status quo on monetary policy for the time being. "The inflation and growth
projections, as well as the upgrade of its economic assessment, were all in line with market forecasts,
so there was no surprise at this meeting," said Yasunari Ueno, chief market economist at Mizuho
Securities. "As long as the economy maintains its momentum, the BOJ will likely stand pat at least until
next spring, when Kuroda serves out his term." The BOJ maintained its short-term interest rate target
at minus 0.1 percent and a pledge to guide 10-year government bond yields around zero percent.

Government-owned food grains procurement agency, Food Corporation of India (FCI), has suspended
purchase of pulses from farmers under the minimum support price (MSP) operations for the current
season. The FCI claims that it had surpassed the pulse procurement target fixed by the Ministry of
Consumer Affairs in the beginning of the season and is now looking for ways to dispose its stock.
Farmers, however, are feeling trapped as pulse prices continue to slump, falling over 25 per cent below
the minimum support price (MSP) in the open market. As against an MSP of Rs 5,050 a quintal, tur is
selling at Rs 4,000-4,200 in the open markets. FCI’s suspension of tur under MSP is likely to force
farmers to undergo distress sales of the commodity. Many farmers held their inventory after harvesting
for the current season amid expectations of a recovery in prices following supply deficiency. Since, India
meets around 23 per cent of its annual pulses demand through imports, farmers’ strategy of holding
stocks for better realisation makes sense. “Effective April 22, we have stopped purchase of pulses for
the current season after surpassing the government’s target. Now, we are looking to slow our pulse
procurement in the forthcoming rabi season,” said a senior FCI official. According to the official, the
Ministry of Consumer Affairs had set a procurement target of two million tonnes of pulses for the
current season. 

The government announced 500,000 tonnes raw sugar import quota on Thursday, of which 60 per cent
has been allocated to mills in the south and 30 per cent to those in the west. The remaining 10 per cent
or 50,000 tonnes has been allocated to a single company in the east zone. Raw sugar import of up to
500,000 tonnes was allowed duty free at the beginning of the month, in order to meet shortfall
following sharp fall in production. Sugar production is expected to fall to 20.3 million tonnes this season
(October 2016 to September 2017). The Exim Facilitation Committee (EFC) under the Director General
of Foreign Trade had taken a decision on the allocation of sugar import quota in a meeting held on
Wednesday. The minutes of the EEC meeting said that the allocation was based on a formula under
which the zonal allocated quantity was divided by total monthly capacity of all the applicant mills/units
within the zone and then multiplied by the refining capacity of the applicant unit. Out of the 500,000
tonne quota, south india mills/refineries got the bulk, consisting of 300,000 tonnes, or 60 per cent.
DGFT stated, "Those applicants who do not want to avail the import quota of raw sugar allocated under
this scheme may even now opt out by writing to their respective regional authority not to issue license
before 5 pm of 28th April, 2017. 
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