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Open High Low Close % Cng OI

Gold 28925 29119 28868 29094 0.50 3522
Silver 40105 40275 39910 40096 -0.46 15490

Alum. 124.45 124.55 122.95 124.3 0.04 2134
Copper 368 369.6 365.1 368.75 0.44 15532
Lead 135.4 136.9 133.95 136.55 0.70 2098
Nickel 587 587 572.6 579.7 -2.11 45837
Zinc 169.6 169.8 165.35 167.6 -1.09 4362

Crude 3196 3196 3090 3127 -2.37 15201
Nat. Gas 203.5 204.8 198.2 198.6 -2.69 6612

Cardamom 870 898.4 866 898.4 3.99 186
Turmeric 5400 5400 5336 5388 -0.19 7240

Jeera 17700 17785 17405 17725 0.14 9432
Dhaniya 4944 5020 4825 4825 -4.00 31920

Wheat 1622 1622 1612 1617 -0.25 11740

Soyabean 2755 2770 2740 2762 -0.07 69350
Ref. Oil 617 623.75 616.8 622.8 1.08 43820
CPO 493.5 498.9 492.7 498.3 1.03 3183
RMSeed 3528 3532 3504 3528 -0.20 52180
Menthol 922.7 942 922.7 938.3 1.11 1577
Cotton 21140 21170 20980 21000 -0.85 5487

USDINR 64.80 64.81 64.70 64.73 -0.24 1346441
EURINR 72.60 72.80 72.21 72.66 0.30 65170
GBPINR 83.45 83.45 82.76 83.19 -0.43 43675
JPYINR 58.38 58.52 58.34 58.50 -0.04 13748
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Turmeric prices ended with losses due to weak demand from exporters and the higher stocks.Currency

Jeera prices ended with gains on short covering after prices dropped on lower demand from the physical market 
players. 
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Natural gas dropped as investors reacted to reports of cooler-than-average temperatures over the next 10 days 
throughout key demand areas.

Ref soyoil gained on short covering as there is good physical demand from the stockists on anticipation of higher 
intake of edible oil. Cereals

Mentha oil gains on tight stocks position following restricted arrivals from major producing belts of Chandausi in 
Uttar Pradesh. Oil and Oilseeds & Others

Soyabean prices dropped due to lower demand, ample supplies, and good progress of new season crop.

Energy Copper gained as support seen after data showed China's manufacturing sector expanded at a solid pace in May.

Zinc prices dropped as pressure seen after China’s zinc concentrate output will add 200,000 tonnes in 2017.

Nickel dropped on worries about oversupply and fears of tepid demand from steel mills in top metals consumer 
China.Spices

Market Round upPrecious Metals

Gold prices recovered as dollar dipped and simmering geopolitical tensions lent support, while upside will be capped 
on rate hike expectation.

Base Metal

Silver prices dropped as the dollar regained momentum ahead of Friday's U.S. non-farm payrolls report

Crude oil dropped as rising Libyan production fueled concerns that OPEC-led output cuts are being undermined by 
several countries that are excluded from the deal.



Traders see an 86.6 percent chance of a 25-basis-point rate hike at the Fed's June 13-14 
policy meeting

Gold prices recovered as dollar dipped and simmering geopolitical tensions lent support, 
while upside will be capped on rate hike expectation.
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CLOSE 40096 RES-1 40278

% CNG -0.46 RES-2 40459

Silver on MCX settled down -0.46% at 40096 as the dollar regained momentum ahead of Friday's U.S. non-farm payrolls report, which could set the dollar's tone in the short term. Despite recent declines, silver remains in a
firm uptrend following a series of higher highs over the past three weeks. Long-term, metal is likely to run into pressure as markets continue to favor higher U.S. interest rates. The U.S. dollar has slowly regained its footing
over the past week after a series of heavy losses. The greenback has also benefited from geopolitical risks in the United Kingdom and Eurozone, which has weakened their respective currencies. Meanwhile US economic data
were generally favorable to start the week, with consumer spending matching income growth for the month of April. Core inflation weakened slightly, but not by enough to deter the Fed to scale back plans to normalize
monetary policy. Economic data could dictate the flow of trading in the latter half of the week. On Thursday, the ADP Research Institute will release private-sector payroll data for the month of May. And on friday, the Labor
Department will issue its nonfarm payrolls report, which provides a more complete picture of the jobs market. While from physical side according to the data in the 2017 World Silver Survey, China’s industrial silver
consumption fell 15% in 2016, from 169 million oz (Moz) in 2015 to 144 Moz last year. While overall consumption of silver for PV Solar manufacturing has continued to increase from 51.8 Moz in 2014 to 76.6 Moz last year.
Technically market is getting support at 39913 and below same could see a test of 39729 level, And resistance is now likely to be seen at 40278, a move above could see prices testing 40459.

BUY SILVER JUL 2017 @ 40050 SL 39800 TGT 40320-40560.MCX

US economic data were generally favorable to start the week, with consumer spending 
matching income growth for the month of April.

HIGH 40275 SUP-1 39913

LOW 39910 P.P. 40094

Gold on MCX settled up 0.5% at 29094 recovered from the day's in the evening session after dollar dipped and simmering geopolitical tensions lent support, though the metal was little changed for the month amid an
increased chance of a US interest rate rise next month, also support seen after news reports indicated President Donald Trump will exit the Paris climate change accords. The dollar fell but however, were limited by U.S.
economic data this week that supported the case for a Federal Reserve interest rate hike next month. Traders see an 86.6 percent chance of a 25-basis-point rate hike at the Fed's June 13-14 policy meeting. Another event is
building this week is from India where the decision on the GST rate on gold will be announced. Currently, gold attracts a 10 per cent ad valorem customs duty on import, 1% VAT and 1% excise duty (on jewellery), for a total
tax burden of 12 per cent. Given the five-slab GST rates, it would be logical to fix the GST rate at 5%, the lowest positive rate, notwithstanding the fact that it would take the total tax on gold, including jewellery, to 15 per
cent (10% customs duty plus 5% GST). Market talk are there if GST on gold in India is fixed at 5%, it would be hugely bearish for world gold prices, which in turn should prove positive for an importing country such as India.
As it would neutralise the impact of a higher tax burden. Now Investors are keenly awaiting Friday's US non-farm payrolls report, which could set the dollar's tone in the short term. Technically market is getting support at
28935 and below same could see a test of 28776 level, And resistance is now likely to be seen at 29186, a move above could see prices testing 29278.

MCX Silver Jul 2017 TRADING IDEA

OPEN 40105 SUP-2 39729 Silver trading range for the day is 39729-40459.

Silver gains were capped on expectations the U.S. Federal Reserve will hike interest rates 
weighed on prices.

Silver prices dropped as the dollar regained momentum ahead of Friday's U.S. non-farm 
payrolls report

CLOSE 29094 RES-1 29186 Investors are keenly awaiting Friday's U.S. non-farm payrolls report, which could set the 
dollar's tone in the short term.

% CNG 0.50 RES-2 29278 BUY GOLD AUG 2017 @ 29000 SL 28850 TGT 29140-29260.MCX

HIGH 29119 SUP-1 28935

LOW 28868 P.P. 29027

MCX Gold Aug 2017 TRADING IDEA

OPEN 28925 SUP-2 28776 Gold trading range for the day is 28776-29278.



Copper on MCX settled up 0.44% at 368.75 as support seen after data showed China's manufacturing sector expanded at a solid pace in May. Prices also seen supported amid a drop in on-warrant stocks available to the
market in LME-registered warehouses, falling to 153,500 tonnes after 7,625 tonnes of cancellations. China's data reveled that growth in China's manufacturing sector in May kept pace with the previous month, an official
survey showed on Wednesday, beating expectations in a reassuring sign the world's second-biggest economy is not losing too much steam after a solid first quarter performance. While support also seen as drop in on-
warrant stocks available to the market in LME-registered warehouses, falling to 153,500 tonnes after 7,625 tonnes of cancellations. On-warrant stocks have decreased by a third since mid-April. Meanwhile the economic
calendar heats up in the latter half of the week with a deluge of jobs data. On Thursday, the ADP Research Institute will release its private sector jobs report for the month of May 24 hours later than it is normally due.
Investors are keenly awaiting Friday's U.S. non-farm payrolls report, which could set the dollar's tone in the short term. Technically market is under short covering as market has witnessed drop in open interest by -2.72% to
settled at 15532 while prices up 1.6 rupees, now Copper is getting support at 366 and below same could see a test of 363.3 level, And resistance is now likely to be seen at 370.5, a move above could see prices testing
372.3.

SELL COPPER JUN 2017 @ 370.00 SL 373.50 TGT 366.40-363.80.MCX

Investors are keenly awaiting Friday's U.S. non-farm payrolls report, which could set the 
dollar's tone in the short term.

Prices also seen supported amid a drop in on-warrant stocks available to the market in 
LME-registered warehouses, falling to 153,500 tonnes after 7,625 tonnes of cancellations.

Copper gained as support seen after data showed China's manufacturing sector expanded 
at a solid pace in May.
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CLOSE 368.8 RES-1 370.5

% CNG 0.44 RES-2 372.3

HIGH 369.6 SUP-1 366.0

LOW 365.1 P.P. 367.8

Crudeoil on MCX settled down -2.37% at 3127 prices tumbled in yesterday session prices slipped to their lowest in three weeks, having lost 2% in the month of May amid renewed doubts over OPEC's supply quota plan.
While recovering seen in late session after the API on Wednesday announced that as of May 26 the week of US crude oil inventories fell 870 million barrels to 5.13bbls, market estimated to reduce the 2.5mbls. After the stock
data was released, oil prices fell after the cut. Concerns are there as higher supply from two OPEC states exempt from a production-cutting deal, Nigeria and Libya, offset improved compliance with the accord by others. The
data added to concerns over a global supply glut as U.S. shale oil drilling continues to climb. The worries come amid continued uncertainty over whether the recent agreement to extend production cuts will actually manage to
reduce global output. OPEC and non-OPEC members agreed to extend production cuts for a period of nine months until March last week, but kept the levels at the 1.8mbpd agreed in November last year, against expectations
that the oil cartel was set to announce deeper production cuts. As part of the agreement, Nigeria and Libya will remain exempt from making cuts while Iran would be allowed to retain the right to increase production to the
same reference level, around 3.797 million barrels a day, agreed in November last year. Now Investors also prepared for U.S. stockpile data tonight, the report is released one day later than usual due to the Memorial Day
holiday on Monday. Technically market is getting support at 3080 and below same could see a test of 3032 level, And resistance is now likely to be seen at 3186, a move above could see prices testing 3244.

MCX Copper Jun 2017 TRADING IDEA

OPEN 368.0 SUP-2 363.3 Copper trading range for the day is 363.3-372.3.

CLOSE 3127 RES-1 3186 Libya's oil production is expected to rise to 800,000 bpd, state-run National Oil 
Corporation said, which is likely to boost the country's exports.

% CNG -2.37 RES-2 3244 BUY CRUDEOIL JUN 2017 @ 3110 SL 3070 TGT 3145-3180.MCX

Data from the American Petroleum Institute (API) showed crude inventories were down by 
8.7 million barrels at 513.2 million in the week to May 26.

HIGH 3196 SUP-1 3080

LOW 3090 P.P. 3138

Crude oil dropped as rising Libyan production fueled concerns that OPEC-led output cuts 
are being undermined by several countries that are excluded from the deal.

MCX Crudeoil Jun 2017 TRADING IDEA

OPEN 3196 SUP-2 3032 Crudeoil trading range for the day is 3032-3244.



Pressure seen as high inventories at LME warehouses are also a negative for nickel prices, 
stocks at more than 378,000 tonnes.

Nickel dropped on worries about oversupply and fears of tepid demand from steel mills in 
top metals consumer China.

The official PMI stood at 51.2 in May, compared with the previous month's 51.2 and above 
the 50-point mark that separates growth from contraction on a monthly basis.

Zinc prices dropped as pressure seen after China’s zinc concentrate output will add 
200,000 tonnes in 2017.

HIGH 587.0 SUP-1 572.6

LOW 572.6 P.P. 579.8

Zinc on MCX settled down -1.09% at 167.6 as pressure seen after China’s zinc concentrate output will add 200,000 tonnes in 2017. Many lead-zinc mines and smelters in Huayuan County, Hunan Province restarted
production recently after environmental protection inspections. With approval by the Party Central Committee and the State Council, seven central environmental protection teams of the third round of environmental
protection inspections in China entered Tianjin, Shanxi, Liaoning, Anhui, Fujian, Hunan and Guizhou during April 24-28, 2017. Such inspections by the seven teams had been completed as of May 28. After the third round of
environmental protection inspections, some mines that have passed such inspections plan to resume operation during late May-early June. Smelters also returned to production recently. The manufacturing sector in China
swung to contraction in May, the latest survey from Caixin revealed with a manufacturing PMI score of 49.6. It also falls below the boom-or-bust line of 50 that separates expansion from contraction. Individually, there were
slower increases in output and new orders, while staff numbers were trimmed at a faster rate. Meanwhile the economic calendar heats up in the latter half of the week with a deluge of jobs data. On Thursday, the ADP
Research Institute will release its private sector jobs report for the month of May 24 hours later than it is normally due. On Friday, the Labor Department will issue its official nonfarm payrolls report. Technically market is
under fresh selling as market has witnessed gain in open interest by 17.61% to settled at 4362 while prices down -1.85 rupees, now Zinc is getting support at 165.4 and below same could see a test of 163.1 level, And
resistance is now likely to be seen at 169.9, a move above could see prices testing 172.1.

MCX Nickel Jun 2017 TRADING IDEA

OPEN 587.0

Nickel on MCX settled down -2.11% at 579.70 as the metal prices dropped to their lowest close since May 2016 tracking weakness from LME nickel fell 3 percent to $8,860 a tonne while ShFE nickel closed 3.4 percent lower
as due to the news that one of the major Indonesian nickel ore producers has started to export to China. Nickel, the worst performer on the London Metal Exchange this year, dropped as much as 3.2 percent to $8,825 a ton.
It settled at $8,970 a ton. PT Aneka Tambang confirmed it had started shipping low-grade nickel ore to China on the recommendation of Indonesia’s Energy and Mineral Resources Ministry, easing a supply crimp seen since
the country’s government placed a ban on exports in 2014. Traders were expecting some support after the china's data that showed growth in China's manufacturing sector in May kept pace with the previous month, an
official survey showed on Wednesday, beating expectations in a reassuring sign the world's second-biggest economy is not losing too much steam after a solid first quarter performance. While the official PMI stood at 51.2 in
May, compared with the previous month's 51.2 and above the 50-point mark that separates growth from contraction on a monthly basis. Now Investors are keenly awaiting Friday's US non-farm payrolls report, which could
set the dollar's tone in the short term. Technically market is under fresh selling and getting support at 572.6 and below same could see a test of 565.4 level, And resistance is now likely to be seen at 587, a move above could
see prices testing 594.2.

SELL NICKEL JUN 2017 @ 585.00 SL 594.00 TGT 576.00-570.00.MCX

The relaxation of Indonesia's ban on exporting unprocessed nickel ore has added to 
concerns over rising supply.
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CLOSE 579.7 RES-1 587.0

% CNG -2.11 RES-2 594.2

SUP-2 565.4 Nickel trading range for the day is 565.4-594.2.

CLOSE 167.6 RES-1 169.9 South Korea bought 3,000 tonnes of zinc for August arrival via tender that closed on 
Tuesday, state-run Public Procurement Service said

% CNG -1.09 RES-2 172.1 SELL ZINC JUN 2017 @ 168.50 SL 170.00 TGT 167.20-165.50.MCX

HIGH 169.8 SUP-1 165.4

LOW 165.4 P.P. 167.6

MCX Zinc Jun 2017 TRADING IDEA

OPEN 169.6 SUP-2 163.1 Zinc trading range for the day is 163.1-172.1.



The Andhra Pradesh Markfed has procured 59.8% of the targeted turmeric in the southern 
state from farmers.

Turmeric prices ended with losses due to weak demand from exporters and the higher 
stocks.

New crop arrivals are increasing steadily across major spot markets and they are much 
higher compared to last year.

Jeera prices ended with gains on short covering after prices dropped on lower demand 
from the physical market players. 

HIGH 5400 SUP-1 5348

LOW 5336 P.P. 5374

Jeera on NCDEX settled up by 0.14% at 17725 on short covering after prices dropped on lower demand from the physical market players. New crop arrivals are increasing steadily across major spot markets and they are
much higher compared to last year. However, carryover stocks are reported to be lower at production centres due to lower production in crop year 2015-16. As per data, about 8661 tonnes of jeera arrived in May (1-25)
compared to 29,322 in April (1-25). On the export front, country the exports increase by 29.6% to 1,08,513 tonnes in first 11 month of marketing year 2016/17 as per the data release by Dept of commerce, GOI. The stock
levels in the NCDEX warehouse is dropping to 1,311 tonnes on May 26, fall from 1647 tonnes a week ago. Last year, stocks were higher at 3,993 tonnes. At Patan market in Patan(Guj.), estimated market supply was at 29
quintals, up by 19 quintals as compared to previous day. At Dhrol market in Jamnagar (Guj.), sources reported arrivals at 5 quintals, lower by 9 quintals as compared to previous day. At Rajkot market in Rajkot (Guj.),
estimated market supply was at 600 quintal, higher by 240 quintal as compared to previous day. In Unjha, a key spot market in Gujarat, jeera edged down by -73.1 Rupees to end at 18076.9 Rupees per 100 kg.Technically
market is under fresh buying as market has witnessed gain in open interest by 18.6% to settled at 9432 while prices up 25 rupees, now Jeera is getting support at 17495 and below same could see a test of 17260 level, And
resistance is now likely to be seen at 17875, a move above could see prices testing 18020.

NCDEX Turmeric Jul 2017 TRADING IDEA

OPEN 5400 SUP-2 5310 Turmeric trading range for the day is 5310-5438.

CLOSE

Turmeric on NCDEX settled down by -0.19% at 5388 due to weak demand from exporters and the higher stocks. Better crop prospects in view of normal monsoon rains may continue to put pressure on prices. Andhra
Pradesh government projected 2016-17 turmeric crops at 155,000 ton up from 121,000 ton in the previous year. The Andhra Pradesh State Cooperative Marketing Federation or AP Markfed has procured 59.8% of the
targeted turmeric in the southern state from farmers after prices crashed in local mandis. AP Markfed has bought as much as 14,955 tons of turmeric from 7,600 farmers from Apr 24 to May 30, data obtained from the
mandis operated by the federation showed. This compared with 25,000 tons of turmeric planned to be purchased from small and medium farmers. Procurement of turmeric by Markfed is expected to continue till Jun 7 but
politicians want the period to be extended till Jun 30 to enable small farmers, who lack storing facility, to be able to sell their produce at remunerative prices, Markfed officials said. The price of the turmeric was improved. At
the Erode Turmeric Merchants Association Sales yard, finger turmeric sold at Rs. 5,469 to Rs. 7,608 a quintal, root variety sold at Rs. 5,191 to Rs. 6,215 a quintal. At the Regulated Marketing Committee, finger turmeric sold
at Rs. 6,099 to Rs. 7,609 a quintal, root variety sold at Rs. 5,550 to Rs. 6,286 a quintal. In Nizamabad, a major spot market in AP, the price ended at 5437.5 Rupees gained 1.8 Rupees.Technically market is under fresh
selling as market has witnessed gain in open interest by 6.39% to settled at 7240, now Turmeric is getting support at 5348 and below same could see a test of 5310 level, And resistance is now likely to be seen at 5412, a
move above could see prices testing 5438.
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CLOSE 5388 RES-1 5412

% CNG -0.19 RES-2 5438 SELL TURMERIC JUL 2017 @ 5480 SL 5600 TGT 5380-5250.NCDEX

Andhra Pradesh government projected 2016-17 turmeric crops at 155,000 ton up from 
121,000 ton in the previous year.

17725 RES-1 17875 NCDEX accredited warehouses jeera stocks dropped by 390 tonnes to 1314 tonnes.

% CNG 0.14 RES-2 18020 SELL JEERA JUL 2017 @ 17850 SL 17980 TGT 17680-17560.NCDEX

HIGH 17785 SUP-1 17495

LOW 17405 P.P. 17640

NCDEX Jeera Jul 2017 TRADING IDEA

OPEN 17700 SUP-2 17260 Jeera trading range for the day is 17260-18020.



DAILY MARKET LEVEL FOR METAL AND ENERGY

Mentha oil on MCX settled up by 1.11% at 938.3 on tight stocks position following restricted arrivals from major producing belts of Chandausi in Uttar Pradesh. Farmers are keeping most of the stocks in their hands. Monsoon
rains, which delivers about 70 percent of India's annual rainfall, arrived at southern Kerala coast in line with forecast, a weather office source said, brightening the outlook for higher farm output and robust economic growth.
The India Meteorological Department declares the arrival of monsoon rains only after parameters measuring consistency of rainfall over a defined geography, intensity, cloudiness and wind speed are satisfied. As per market
sources, this year it is expected that 15% production might be increased which will have a negative impact on the mentha price. On the other side, weather condition is also conducive for the coming crop. From supply side,
arrivals are increased in the major spot markets of Uttar Pradesh while demand is minimal from local stockists as well as from mentha consuming industries. In recent years the production and consumption of synthetic
mentha has increased which is impacting the demand of natural mentha. As on now stock positions of Mentha in MCX accredited warehouses were around 3709 drums which is 36 drums less in comparison to previous day,
while in process was 96 drums, which is 12 drums more against the previous day. Mentha oil spot at Sambhal closed at 1058.10 per 1kg. Spot prices was down by Rs.-4.10/-.Technically market is under fresh buying as
market has witnessed gain in open interest by 4.58% to settled at 1577 while prices up 10.3 rupees, now Menthaoil is getting support at 926.6 and below same could see a test of 915 level, And resistance is now likely to be
seen at 945.9, a move above could see prices testing 953.6.

BUY MENTHAOIL JUN 2017 @ 935.00 SL 926.00 TGT 944.00-956.00.MCX

As on now stock positions of Mentha in MCX accredited warehouses were around 3709 
drums which is 36 drums less in comparison to previous day.

Mentha oil gains on tight stocks position following restricted arrivals from major producing 
belts of Chandausi in Uttar Pradesh. 

Mentha oil spot at Sambhal closed at 1058.10 per 1kg. Spot prices was down by Rs.-4.10/-
.
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Positive Positive

SPREAD 53 460 29.00 3.20 3.55 0.40 5.40

TREND Positive Negative Negative Negative Positive Negative Negative

0.05

565.4 122.3
28935 39913 3080 196.2 366.0

OI 3522 15490 15201 6612 15532 4362 45837 2134
160.9 558.2 121.7

165.4 572.6 123.3
163.1

P. POINT 29027 40094 3138 200.5 367.8

28684 39548 2974 189.6 361.5
SUPPORT 28776 39729 3032 193.9 363.3

370.5 169.9 587.0 124.9
167.6 579.8 123.9

RESISTANCE
29437 40643 3292 209.4 375.0 174.4 601.4 126.5
29278 40459 3244 207.1 372.3 172.1 594.2 125.5
29186 40278 3186 202.8

CLOSE 29094 40096 3127 198.6

LEAD

136.6

CLOSE 938.3 RES-1 945.9

% CNG 1.11 RES-2 953.6

368.75 167.6 579.7 124.3

COMMODITIES GOLD SILVER CRUDE NAT.GAS COPPER ZINC NICKEL ALUMINUM

HIGH 942.0 SUP-1 926.6

LOW 922.7 P.P. 934.3

MCX Menthaoil Jun 2017 TRADING IDEA

OPEN 922.7 SUP-2 915.0 Menthaoil trading range for the day is 915-953.6.



12:45pm EUR 54.9 54.5
1:15pm EUR 56.1 56.2
1:20pm EUR 54 54
1:30pm EUR 57 57
5:45pm USD 181K 177K
6:00pm USD 239K 234K
6:00pm USD -0.006 -0.006
6:00pm USD 0.03 0.03
7:15pm USD 52.5 52.5
7:30pm USD 54.7 54.8
7:30pm USD 67 68.5
8:00pm USD 78B 75B
8:30pm USD -2.7M -4.4M

The European Union needs to set simple rules on bank capital to complete its banking union under a
sole EU-wide sector supervisor, ECB Governing Board member Francois Villeroy de Galhau said.
Speaking in Paris in his role as head of the ACPR French financial sector regulator, Villeroy said the EU
also needed better coordination between the single supervisor at the European Central Bank, the
European Commission and national regulators. "Two and a half years after banking union, there has
been clear progress, but its construction is not yet finished. We need to finish the resolution pillar with
completed and more simple rules," Villeroy told journalists. Villeroy also called for a rapid solution to
bank troubles in Italy and Portugal, saying it was "not normal" that local problems weighed on the
image of the overall European banking sector. He also reiterated a call for the clearing of large euro
transactions to be done in countries covered by the ECB's supervision.

NEWS YOU CAN USE

Italian Manufacturing PMI
French Final Manufacturing PMI
Final Manufacturing PMI
ADP Non-Farm Employment Change
Unemployment Claims
Revised Nonfarm Productivity q/q

DAY

8

Labor demand in Japan rose to its strongest in more than 40 years while the unemployment rate held
steady at a two-decade low in April, offering hope that a tight labor market will eventually spark a
turnaround in weak consumer spending. Separate data showed household spending fell more than
expected in April due to lower spending on cars and education fees as consumer spending continues
to lag behind improvement in other areas of the economy, such as exports and factory output. Such a
tight labor market could temper pessimism about consumer spending and bolster the Bank of Japan's
argument that rising demand for workers will eventually spur inflation. The jobs-to-applicants ratio
rose to 1.48 in April from 1.45 in the previous month, meaning 1.48 vacancies are available for each
person seeking a job. Labor demand has been rising steadily due to a shortage of workers and
increased activity in services and construction. The last time labour demand was this strong was in
February 1974, when the ratio was 1.53. The jobless rate held steady at 2.8 percent in April,
matching the lowest since June 1994. The BOJ last month maintained its projection that price growth
will reach its 2 percent target in fiscal 2018 on the assumption that a tight labour market will push up
wages, but not all economists are convinced.

The U.S. economy continues to grow close to 2 percent, the unemployment rate is very low and job
growth has been good, Williams said, adding that these conditions are likely to help inflation move up
to 2 percent. "We did see some soft data on inflation in the U.S. in the last couple of months. That
seems mostly due to some special factors," Williams told reporters in Singapore on the sidelines of an
event. "We think it's always important to...look at medium-term trends and I still think those are
pretty favorable," he said. The Fed raised its benchmark rate in March for only the third time since the
2008-9 global financial crisis, and Fed Chair Janet Yellen has said the current range of 0.75 percent to
1 percent is still delivering an accommodative boost to the economy. With U.S. unemployment at 4.4
percent and job creation nearly twice what is needed to provide jobs for new entrants to the
workforce, the economy is running "somewhat hot," he told Reuters last week.

Cotton Association of India (CAI) has released its April estimate of the crop for the 2016-17 season,
beginning October 1, 2016. It has retained its April estimate at 340.50 lakh bales. The projected
balance sheet drawn by the CAI estimated total cotton supply for the season at 410.50 lakh bales
while the domestic consumption is estimated at 300.00 lakh bales, leaving an available surplus of
110.50 lakh bales. According to the association, the arrival of cotton during April 2017 is estimated at
30.75 lakh bales as compared to 22.25 lakh bales arrived during the same month last year. The total
arrival this season up to April is estimated at 306.25 lakh bales, which constitute around 90% of the
total estimated crop. One bale of cotton is equal to 170 kg. Sowing of cotton has begun on a strong
note in the key growing regions of north India such as Punjab and Haryana, and in southern part of
the country in Karnataka, for the 2017-18 season, Nayan Mirani, president, CAI said. Buoyed by the
high prevailing prices, farmers are seen bringing in a larger area under the fibre crop and the seed
industry expects acreages this year to increase by up to a fifth over the previous year, he added.
Mirani had earlier maintained that monsoon would play a crucial role in sowing operations and helping
farmers decide on which crop to opt for. Last year, we had seen some decline in acreage in north
India, owing to pest attack and erratic weather. This year, the weather seems favourable and also the 

The Andhra Pradesh State Cooperative Marketing Federation or AP Markfed has procured 59.8% of
the targeted turmeric in the southern state from farmers after prices crashed in local mandis. AP
Markfed has bought as much as 14,955 tons of turmeric from 7,600 farmers from Apr 24 to May 30,
data obtained from the mandis operated by the federation showed. This compared with 25,000 tons
of turmeric planned to be purchased from small and medium farmers. The targeted purchase is,
however, merely 18.3% of the estimated turmeric output in Andhra Pradesh. Markfed estimated the
total production of turmeric in Andhra Pradesh at around 136,000 tons for 2016-17 crop year.
Procurement of turmeric by Markfed is expected to continue till Jun 7 but politicians want the period
to be extended till Jun 30 to enable small farmers, who lack storing facility, to be able to sell their
produce at remunerative prices, Markfed officials said. "If adequate stock of turmeric is available with
the farmers we will extend the date of procurement from Jun 7 to Jun 30," said Pawan Kumar a
Developing officer at Andhra Pradesh State Cooperative Marketing Federation. Markfed is offering Rs
6,500/quintal for grade A turmeric while grade B was being procured at Rs 6,000/quintal. These
prices compares to Rs 5,000 and Rs 4,000 respectively in March after a bumper harvest worsened the
plight of debt ridden farmers.
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