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Open High Low Close % Cng OI

Gold 27823 28073 27771 27996 0.57 6465

Silver 36450 37244 36325 36970 1.04 21275

Alum. 123.65 123.85 122.8 123.1 -0.24 2025

Copper 381.3 384.3 380.5 383.65 0.74 13568

Lead 146.75 148.4 145.6 148.2 0.85 2236

Nickel 594 614.8 592.9 612.6 3.57 27491

Zinc 180 180.45 177.5 179.3 -0.50 7528

Crude 2964 3010 2953 2990 0.88 13223

Nat. Gas 191.6 193 189.1 192.3 0.05 4418

Cardamom 1025 1025 1011.2 1014.8 -0.77 362

Turmeric 7210 7520 7162 7520 3.98 16080

Jeera 19800 20145 19690 20025 0.96 14217

Dhaniya 5070 5165 5050 5129 0.35 42280

Wheat 1668 1669 1665 1668 -0.12 22590

Soyabean 2970 3004 2953 2995 0.37 73840

Ref. Oil 637 643.8 636.25 643.25 0.67 54970

CPO 478.5 485.6 477.5 484 0.90 4997

RMSeed 3637 3708 3632 3700 1.31 59980

Menthol 947.5 964 946.5 960.6 1.82 3094

Cotton 20040 20230 19860 19990 -0.10 4552

USDINR 64.51 64.58 64.51 64.55 0.00 1008082

EURINR 73.65 73.79 73.64 73.71 0.21 61942

GBPINR 83.25 83.84 83.25 83.79 0.40 41711

JPYINR 56.96 57.10 56.90 57.08 -0.10 38263

Mustard seed prices gains on reports of good physical demand and improvement in exports of meal during the first 

quarter of 2017/18.

Turmeric prices rallied due to higher export demand and poor arrivals.  
Currency

Jeera prices continued its gains on lower stocks position following tight supplies from the producing regions. 
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Natural gas prices ended flat as updated weather forecasting models continued to point to increased summer demand 

in the coming weeks.

Ref soyoil ended with gains tracking firmness in spot demand and on anticipation of hike in import duty.
Cereals

Mentha oil prices gains due to pick-up in demand in the domestic spot market.
Oil and Oilseeds & Others

Soyabean gained tracking firmness in spot demand buy upside seen capped as good spell of rainfall have brightened 

soybean crop growth prospects. 

Energy Copper prices gains with encouraging import data from China and improved prospects for the global economy 

supporting prices. 

Zinc prices dropped as warehouse inventories monitored by the Shanghai Futures Exchange jumped 16.2 percent 

from last Friday to 77,786 tonnes.

Nickel rallied as support seen after LME nickel gained to strongest daily percentage gain since November helped by 

encouraging economic reports from ChinaSpices

Market Round up
Precious Metals

Gold prices jumped after data pointed to weak U.S. inflation, reaffirming doubts that the U.S. central bank would 

again hike interest rates this year. 

Base Metal

Silver gains benefiting from a slump in the dollar to a ten-month low following a pair of disappointing economic 

reports.

Crude oil gains boosted by lower U.S. stockpiles, a slight slowdown in U.S. crude production and signs of increased 

Chinese demand.



U.S. consumer prices were unchanged in June and retail sales fell for a second straight 

month.

Gold prices jumped after data pointed to weak U.S. inflation, reaffirming doubts that the 

U.S. central bank would again hike interest rates this year. 
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CLOSE 36970 RES-1 37367

% CNG 1.04 RES-2 37765

Silver on MCX settled up 1.04% at 36970 benefiting from a slump in the dollar to a ten-month low, following a pair of disappointing economic reports suggesting U.S. economic growth is not as robust as previously anticipated.

Fresh U.S. economic jitters resurfaced, following the release of inflation and retail sales data that undershot forecasts, reducing investor expectations about future rate increases. The rate of inflation over the past 12 months

slowed to 1.6% in June from 1.9% in the prior month, and it is down from a five-year high of 2.7% just five months ago. In a separate report the Depart of Commerce said retail sales dipped by 0.2% in June, missing

forecasts of a 0.2% increase. It was the second-straight month of timid retail sales activity. The timid inflation report comes amid fears that a slowdown inflation could weigh on the Federal Reserve’s ability to hike rates after

Fed chair Janet Yellen, earlier in the week, said future rate increases would be gradual. Bond yields dipped and the dollar index slid to their lowest level since September 2016 after the weaker-than-expected figures. The U.S.

data bolstered expectations that the U.S. Federal Reserve would likely to move slowly to continue raising interest rates in the absence of inflation signs. Some had been expecting another rate hike in 2017. In silver, there was

a sharp split between funds, which had largely sold off their record long position, and ETF investors, who had been recently buying. Technically market is under short covering as market has witnessed drop in open interest by -

2.67% to settled at 21275 while prices up 380 rupees, now Silver is getting support at 36448 and below same could see a test of 35927 level, And resistance is now likely to be seen at 37367, a move above could see prices

testing 37765. 

BUY SILVER SEP 2017 @ 36800 SL 36600 TGT 37020-37250.MCX

Fresh U.S. economic jitters resurfaced, following the release of inflation and retail sales 

data that undershot forecasts.

HIGH 37244 SUP-1 36448

LOW 36325 P.P. 36846

Gold on MCX settled up 0.57% at 27996 after data pointed to weak U.S. inflation, reaffirming doubts that the U.S. central bank would again hike interest rates this year. U.S. consumer prices were unchanged in June and retail

sales fell for a second straight month. Bond yields dipped and the dollar index slid to their lowest level since September 2016 after the weaker-than-expected figures. The U.S. data bolstered expectations that the U.S. Federal

Reserve would likely to move slowly to continue raising interest rates in the absence of inflation signs. Some had been expecting another rate hike in 2017. Gold demand fell in India this week, with dealers offering a discount

for the first time in one month despite a correction in local prices as consumers advanced purchases in June before the rollout of a new nationwide sales tax. Bullion dealers in India offered a discount of up to $1.20 an ounce

over official domestic prices, compared with a premium of $2.00 last week. The domestic price includes a 10 percent import tax. India's gold imports in June more than tripled from a year earlier to 75 tonnes, but it could fall

below 35 tonnes in July. In top consumer China, premiums were at $10.00 per ounce, compared with the $9.00-$10.00 range last week, while in Hong Kong, the premiums were at 70 cents to $1.00 against 50 cents-$1.00 in

the previous week. Technically market is under short covering as market has witnessed drop in open interest by -3.97% to settled at 6465 while prices up 159 rupees, now Gold is getting support at 27821 and below same

could see a test of 27645 level, And resistance is now likely to be seen at 28123, a move above could see prices testing 28249.

MCX Silver Sep 2017 TRADING IDEA

OPEN 36450 SUP-2 35927 Silver trading range for the day is 35927-37765.

The U.S. data bolstered expectations that the U.S. Federal Reserve would likely to move 

slowly to continue raising interest rates.

Silver gains benefiting from a slump in the dollar to a ten-month low following a pair of 

disappointing economic reports.

CLOSE 27996 RES-1 28123
Bullion dealers in India offered a discount of up to $1.20 an ounce over official domestic 

prices, compared with a premium of $2.00 last week. 

% CNG 0.57 RES-2 28249 BUY GOLD AUG 2017 @ 27950 SL 27850 TGT 28080-28200.MCX

HIGH 28073 SUP-1 27821

LOW 27771 P.P. 27947

MCX Gold Aug 2017 TRADING IDEA

OPEN 27823 SUP-2 27645 Gold trading range for the day is 27645-28249.



Copper on MCX settled up 0.74% at 383.65 with encouraging import data from China and improved prospects for the global economy supporting prices. China's imports of copper and copper products for June were unchanged

with May at 390,000 tonnes, according to official data, reflecting a decline in refined imports this year. China’s copper imports fell sharply in the first half of 2017, according to China Customs. China imported 2.23 million

tonnes of copper in H1 2017, a drop of 18.4% on a yearly basis. China’s imports of unwrought copper and copper semis were 390,000 tonnes in June, flat on the month and down 7.14% on a yearly basis. China posted

stronger-than-expected June trade figures, bolstered by firm global demand for Chinese goods and robust appetite for construction materials at home, but local curbs on lending could weigh on imports later this year. The

number of Americans filing for unemployment benefits fell last week for the first time in a month and producer prices unexpectedly rose in June, likely keeping the Federal Reserve on course for a third interest rate increase

this year. Workers at the Zaldivar copper mine in Chile, owned by Antofagasta Plc and Barrick Gold Corp, will resume talks with Antofagasta after voting to strike, the union said. Rodrigo Valdes, Chile’s Finance Minister, said

the Ministry raised the average copper price forecast from $2.20 to $2.50 per pound. Technically market is under short covering as market has witnessed drop in open interest by -2.75% to settled at 13568 while prices up 2.8

rupees, now Copper is getting support at 381.3 and below same could see a test of 379 level, And resistance is now likely to be seen at 385.1, a move above could see prices testing 386.6.

SELL COPPER AUG 2017 @ 385.00 SL 388.50 TGT 381.80-378.50.MCX

Total copper ore and concentrate imports were 8.28 million tonnes in the first six months 

of this year, a rise of 3.6% a yearly basis.

China’s imports of copper ore and concentrate rose 4.44% on a yearly basis to 1.41 million 

tonnes in June, China Customs reported.

Copper prices gains with encouraging import data from China and improved prospects for 

the global economy supporting prices. 
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CLOSE 383.7 RES-1 385.1

% CNG 0.74 RES-2 386.6

HIGH 384.3 SUP-1 381.3

LOW 380.5 P.P. 382.8

Crudeoil on MCX settled up 0.88% at 2990 boosted by lower U.S. stockpiles, a slight slowdown in U.S. crude production and signs of increased Chinese demand, but trading was volatile as global supply remained strong. Prices

also seen supported boosted by a report from the International Energy Agency (IEA) that demand growth is accelerating and from the U.S. Energy Information Administration (EIA) that oil stocks had fallen. Still, oil stocks

remained comfortably above the five-year average, and prices are more than 16 percent below their 2017 highs, despite an extension to March 2018 of output cuts of 1.8 million barrels per day (bpd) coordinated by the

Organization of the Petroleum Exporting Countries. OPEC's rebalancing effort has been stymied in part by rising output from members Libya and Nigeria, which were exempt from cuts and are currently producing some

700,000 bpd more than at the time of the initial November OPEC cut agreement. U.S. oil production C-OUT-T-EIA has also risen by more than 10 percent over the past year to 9.4 million bpd. U.S. crude inventories registered

a larger-than-expected draw and investors cheered data pointing to an increase in demand for oil from China as imports increased 13.8% to 8.55m bpd during the first six months of the year, compared to the same period a

year ago. That outweighed the bearish news that OPEC compliance on the agreement to extend production cuts with non-OPEC members led by Russia by 1.8 million barrels per day through March 2018 hit 78%, its lowest

level in six months. Technically now Crudeoil is getting support at 2958 and below same could see a test of 2927 level, And resistance is now likely to be seen at 3015, a move above could see prices testing 3041.

MCX Copper Aug 2017 TRADING IDEA

OPEN 381.3 SUP-2 379.0 Copper trading range for the day is 379-386.6.

CLOSE 2990 RES-1 3015
U.S. oil production C-OUT-T-EIA has also risen by more than 10 percent over the past year 

to 9.4 million bpd.

% CNG 0.88 RES-2 3041 BUY CRUDEOIL JUL 2017 @ 2940 SL 2900 TGT 2972-3020.MCX

Prices also seen supported boosted by a report from the IEA that demand growth is 

accelerating and from the U.S. EIA that oil stocks had fallen.

HIGH 3010 SUP-1 2958

LOW 2953 P.P. 2984

Crude oil gains boosted by lower U.S. stockpiles, a slight slowdown in U.S. crude 

production and signs of increased Chinese demand.

MCX Crudeoil Jul 2017 TRADING IDEA

OPEN 2964 SUP-2 2927 Crudeoil trading range for the day is 2927-3041.



Philippine President Rodrigo Duterte promised to resolve an impasse caused by a 

ministerial order to close more than 20 mines in the world's top source of nickel ore.

Nickel rallied as support seen after LME nickel gained to strongest daily percentage gain 

since November helped by encouraging economic reports from China

Also, LME data showed a 28,500 tonne, or 41 percent, daily increase in "on-warrant" or 

available inventory.

Zinc prices dropped as warehouse inventories monitored by the Shanghai Futures 

Exchange jumped 16.2 percent from last Friday to 77,786 tonnes.

HIGH 614.8 SUP-1 598.8

LOW 592.9 P.P. 606.8

Zinc on MCX settled down -0.5% at 179.3 as warehouse inventories monitored by the Shanghai Futures Exchange jumped 16.2 percent from last Friday to 77,786 tonnes. Also, LME data showed a 28,500 tonne, or 41 percent,

daily increase in "on-warrant" or available inventory. However, downside seen limited helped by encouraging economic reports from top consumer China and as weak U.S. consumer prices and retail sales data dimmed chances

of another rate rise this year. China's fiscal spending jumped 19.1 percent in June from a year earlier, quickening sharply from a 9.2 percent rise in May and signaling government efforts to cushion a gradual slowdown in the

world's second-largest economy. China posted stronger-than-expected June trade figures, bolstered by firm global demand for Chinese goods and robust appetite for construction materials at home, but local curbs on lending

could weigh on imports later this year. Zinc prices have moved sharply higher over the past month, spurred by tight supply amid tougher Chinese environmental regulations. Inflows of imported zinc in Shanghai will decline in

July due mainly to import losses. About 8,000 tonnes of imported zinc will flow to Shanghai in the week. TCs of domestic zinc concentrate increased in July in some regions of China. US data showed the rate of inflation over

the past 12 months slowed to 1.6% in June from 1.9% in the prior month, and it is down from a five-year high of 2.7% just five months ago. In a separate report the Depart of Commerce said retail sales dipped by 0.2% in

June, missing forecasts of a 0.2% increase. Technically now Zinc is getting support at 177.8 and below same could see a test of 176.2 level, And resistance is now likely to be seen at 180.7, a move above could see prices

testing 182.

MCX Nickel Jul 2017 TRADING IDEA

OPEN 594.0

Nickel on MCX settled up 3.57% at 612.6 as support seen after LME nickel ended 4 percent higher at $9,580, its strongest daily percentage gain since November helped by encouraging economic reports from top consumer

China and as weak U.S. consumer prices and retail sales data dimmed chances of another rate rise this year. Philippine President Rodrigo Duterte promised to resolve an impasse caused by a ministerial order to close more

than 20 mines in the world's top source of nickel ore, but told miners to end practices that damaged the environment. China's fiscal spending jumped 19.1 percent in June from a year earlier, quickening sharply from a 9.2

percent rise in May and signaling government efforts to cushion a gradual slowdown in the world's second-largest economy. China posted stronger-than-expected June trade figures, bolstered by firm global demand for

Chinese goods and robust appetite for construction materials at home, but local curbs on lending could weigh on imports later this year. South Korea bought 150 tonnes of nickel for September arrival via a tender that closed,

state-run Public Procurement Service said. US data showed the rate of inflation over the past 12 months slowed to 1.6% in June from 1.9% in the prior month, and it is down from a five-year high of 2.7% just five months

ago. In a separate report the Depart of Commerce said retail sales dipped by 0.2% in June, missing forecasts of a 0.2% increase. Technically market is under short covering as market has witnessed drop in open interest by -

6.19% to settled at 27491 while prices up 21.1 rupees, now Nickel is getting support at 598.8 and below same could see a test of 584.9 level, And resistance is now likely to be seen at 620.7, a move above could see prices

testing 628.7.

BUY NICKEL JUL 2017 @ 605.00 SL 595.00 TGT 616.00-625.00.MCX

South Korea bought 150 tonnes of nickel for September arrival via a tender that closed, 

state-run Public Procurement Service said.
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CLOSE 612.6 RES-1 620.7

% CNG 3.57 RES-2 628.7

SUP-2 584.9 Nickel trading range for the day is 584.9-628.7.

CLOSE 179.3 RES-1 180.7
Zinc prices have moved sharply higher over the past month, spurred by tight supply amid 

tougher Chinese environmental regulations.

% CNG -0.50 RES-2 182.0 SELL ZINC JUL 2017 @ 180.50 SL 182.00 TGT 179.00-177.50.MCX

HIGH 180.5 SUP-1 177.8

LOW 177.5 P.P. 179.1

MCX Zinc Jul 2017 TRADING IDEA

OPEN 180.0 SUP-2 176.2 Zinc trading range for the day is 176.2-182.



Prices also rallied recently as lower rainfall in major growing regions like Erode, Nanded 

and other south Indian parts supported prices.

Turmeric prices rallied due to higher export demand and poor arrivals.  

Reports showed that the jeera arrival is lower this year compared to May as well as June 

last year. 

Jeera prices continued its gains on lower stocks position following tight supplies from the 

producing regions. 

HIGH 7520 SUP-1 7280

LOW 7162 P.P. 7400

Jeera on NCDEX settled up 0.96% at 20025 on lower stocks position following tight supplies from the producing regions. Reports showed that the jeera arrival in June is lower this year compared to May as well as June last

year. As per the data release by government, jeera exports in April 2017 was 14,599 tonnes, were down 9% from March. In 2016/17, country exports increase by 26% to 1.24 lt in as per the data release by Dept. of

commerce, GOI. The stock levels in the NCDEX warehouse increased to 1,313 tonnes as on July 10 from 1,187 tonnes on Jun 30. Last year, stocks were higher at 3,482 tonnes. Sources estimate India’s jeera crop output will

be around 2.5 lakh tonnes, lower than the 3.75 to 5 lakh-tonne estimated. Even at the lower crop estimate, jeera exports are projected to range between 100,000-150,000 tonnes, for the year. Exports will happen in spite of

higher prices because there is no supplier of jeera available globally. Syria has a significant share at 30,000-40,000 tonnes, while Turkey is very small at 10,000 tonnes. Going forward, arrivals will shrink. After reaching a peak

of 45,000-50,000 bags (each of 55 kg), arrivals at Unjha, have fallen to about 25,000-30,000 bags now and will shrink further to about 5000-10,000 bags. In the wake of high demand and reducing supplies, we expect a fresh

peak levels in Jeera prices in the coming weeks. Technically market is under fresh buying as market has witnessed gain in open interest by 2.53% to settled at 14217 while prices up 190 rupees, now Jeera is getting support at

19762 and below same could see a test of 19498 level, And resistance is now likely to be seen at 20217, a move above could see prices testing 20408.

NCDEX Turmeric Aug 2017 TRADING IDEA

OPEN 7210 SUP-2 7042 Turmeric trading range for the day is 7042-7758.

CLOSE

Turmeric on NCDEX settled up 3.98% at 7520 due to higher export demand and poor arrivals. Prices also rallied recently as lower rainfall in major growing regions like Erode, Nanded and other south Indian parts supported

prices. As per trade information, in Erode region 40 - 50% sowing completed and for rest farmers are waiting for rainfall. In Nizamabad around 85 - 90% sowing completed. If rainfall happen farmers likely to sow Turmeric but

delay crop reported and it will affect new supply which will come from next year March and April. The price of the turmeric has touched Rs. 9,000 a quintal. At the Erode Turmeric Merchants Association Sales Yard, finger

turmeric sold at Rs. 5,500 to Rs. 9,006 a quintal, root variety sold at Rs. 5,100 to7,589 a quintal. At the Regulated Marketing committee, finger turmeric sold at Rs. 6,980 to Rs. 8,131 a quintal, the root variety sold at Rs.

6,780 to Rs. 7,690 a quintal. At the Erode Cooperative Marketing Society, finger turmeric sold at Rs. 7,199 to Rs. 8,819 a quintal, root variety sold at Rs. 6,359 to Rs. 7,769 a quintal. Turmeric sowing may be lower this year in

Tamil Nadu due to lack of rains in the main producing areas. With the arrival of monsoon, farmers have started sowing in Andhra Pradesh, Telangana, Tamil Nadu, Odisha and Maharashtra. Sowing, however, in Tamil Nadu is

likely to be down due to lack of rains and lower realization. Technically market is under fresh buying as market has witnessed gain in open interest by 3.44% to settled at 16080 while prices up 288 rupees, now Turmeric is

getting support at 7281 and below same could see a test of 7043 level, And resistance is now likely to be seen at 7639, a move above could see prices testing 7759.
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CLOSE 7520 RES-1 7638

% CNG 3.98 RES-2 7758 BUY TURMERIC AUG 2017 @ 7480 SL 7400 TGT 7580-7680.NCDEX

NCDEX accredited warehouses turmeric stocks gained by 5 tonnes to 6679 tonnes.

20025 RES-1 20220 NCDEX accredited warehouses jeera stocks gained by 21 tonnes to 1466 tonnes.

% CNG 0.96 RES-2 20410 SELL JEERA AUG 2017 @ 19850 SL 20100 TGT 19560-19380.NCDEX

HIGH 20145 SUP-1 19765

LOW 19690 P.P. 19955

NCDEX Jeera Aug 2017 TRADING IDEA

OPEN 19800 SUP-2 19500 Jeera trading range for the day is 19500-20410.



DAILY MARKET LEVEL FOR METAL AND ENERGY

Soyabean on NCDEX settled up 0.37% at 2995 tracking firmness in spot demand buy upside seen capped as good spell of rainfall in major soybean growing areas of Madhya Pradesh have brightened soybean crop growth

prospects. Madhya Pradesh, which account of 70% of country's total soybean output, received 11.9 mm rainfall which is 26% above normal rainfall. Additionally, India Meteorological Department have also predicted heavy to

very heavy rains at isolated places over Madhya Pradesh. The market arrivals have been diminishing and there is also good demand. According to SOPA press release, India's exports of soymeal rose 56.1% on year to 64,000

tonnes in June. As per government data, area under soybean crop across the country for the 2017-18 kharif was 53.6 lakh hectares till last week, up by about 10% on year. Last year, the acreage was 48.6 lakh hectares. The

USDA expects soybean output in US, the world's biggest bean grower, at 115.94 million tons in July compared to 115.8 in previous month. During June 2015-16 USDA estimated output at 117.21 million tons. However, USDA

trimmed 2017-18 US soybean ending stockpiles to 12.53 million tons in July as compared to 13.48 million tons in June while higher than 11.17 million tons estimated in the same period a year ago. Soybean production

forecast for Brazil, the world's second biggest soybean producer, also maintained to 107 million tons in July unchanged from the previous month and lower from 114 million tons in June 2016-17, the USDA said. Technically

market is under short covering as market has witnessed drop in open interest by -2.64% to settled at 73840 while prices up 11 rupees, now Soyabean is getting support at 2964 and below same could see a test of 2933 level,

And resistance is now likely to be seen at 3015, a move above could see prices testing 3035.

BUY MENTHAOIL JUL 2017 @ 956.00 SL 945.00 TGT 965.00-980.00.MCX

Resumption of trade activity in the spot market after halting of rainfall is likely to render 

support to the market.

Mentha oil prices gains due to pick-up in demand in the domestic spot market.

Mentha oil spot at Sambhal closed at 1098.10 per 1kg. Spot prices was up by Rs.25.30/-.
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Negative Positive

SPREAD 197 647 24.00 0.00 6.35 0.45 4.80

TREND Positive Positive Positive Positive Positive Negative Positive

0.75

584.9 122.3

27821 36448 2958 190.0 381.3

OI 6465 21275 13223 4418 13568 7528 27491 2025

174.9 576.9 121.8

177.8 598.8 122.8

176.2

P. POINT 27947 36846 2984 191.5 382.8

27519 35529 2901 186.1 377.5

SUPPORT 27645 35927 2927 187.6 379.0

385.1 180.7 620.7 123.8

179.1 606.8 123.3

RESISTANCE

28425 38286 3072 197.8 388.9 183.6 642.6 124.8

28249 37765 3041 195.4 386.6 182.0 628.7 124.3

28123 37367 3015 193.9

CLOSE 27996 36970 2990 192.3

LEAD

148.2

CLOSE 960.6 RES-1 967.5

% CNG 1.82 RES-2 974.5

383.65 179.3 612.6 123.1

COMMODITIES GOLD SILVER CRUDE NAT.GAS COPPER ZINC NICKEL ALUMINUM

HIGH 964.0 SUP-1 950.0

LOW 946.5 P.P. 957.0

MCX Menthaoil Jul 2017 TRADING IDEA

OPEN 947.5 SUP-2 939.5 Menthaoil trading range for the day is 939.5-974.5.



2:30pm EUR 0.013 0.013

2:30pm EUR 0.011 0.011

6:00pm USD 15.2 19.8

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

The United States department of agriculture (USDA) hiked 2017-18 United States soybean production

forecast for July while trimmed forecast for ending stockpiles, the department said in its World

Agriculture Supply and Demand Estimates report. The USDA expects soybean output in US, the

world's biggest bean grower, at 115.94 million tons in July compared to 115.8 in previous month.

During June 2015-16 USDA estimated output at 117.21 million tons. However, USDA trimmed 2017-

18 US soybean ending stockpiles to 12.53 million tons in July as compared to 13.48 million tons in

June while higher than 11.17 million tons estimated in the same period a year ago. Soybean

production forecast for Brazil, the world's second biggest soybean producer, also maintained to 107

million tons in July unchanged from the previous month and lower from 114 million tons in June 2016-

17, the USDA said. Bean output estimation for Argentina, world's third biggest soybean producer, was

maintained at 57 million bushels for July month unchanged from the previous month while marginally

lower than 57.8 million tons estimated in the same period a year ago.
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The European Central Bank is likely to signal in September that its 2.3 trillion euros bond-buying

program would be gradually wound down next year. Financial markets overwhelmingly expect the ECB

to decide in September on the future of its stimulus policy beyond the end of this year, with split

between those who expect a one-off reduction and a definitive tapering of the program. ECB President

Mario Draghi opened the door last month to tweaks to the bank's stimulus policy, but with the aim of

maintaining, rather than tightening, the current easy financing conditions. Central bank officials who

spoke to Reuters recently have pointed to September or, at the latest, October as a likely time for a

decision but stressed this depended on economic data and market conditions.

The number of Americans filing for unemployment benefits fell last week for the first time in a month,

the latest indication of labor market strength that is sustaining economic growth. Initial claims for

state unemployment benefits dropped 3,000 to a seasonally adjusted 247,000 for the week ended July

8, the Labor Department said. Data for the prior week was revised to show 2,000 more applications

received than previously reported. Claims have now been below 300,000, a threshold associated with

a healthy labor market, for 123 straight weeks. That is the longest such stretch since 1970, when the

labor market was smaller. The labor market is near full employment, with the jobless rate at 4.4

percent. The drop in first-time applications for jobless benefits came on the heels of data last week

showing the economy created 222,000 jobs last month, the second biggest payrolls increase this year.

Labor market buoyancy could persuade the Federal Reserve to increase interest rates for a third time

this year by December, despite inflation continuing to stubbornly run below the U.S. central bank's 2

percent target.

The seasonal monsoon rains have covered most of India and the amount of precipitation so far is

within expectations, the head of the country's weather office said, raising hopes for higher farm output

after increased sowing of rice and soybean crops. Cumulative monsoon rains have been 2 percent

below average since the beginning of the rainy season in June until July 9, India Meteorological

Department (IMD) said. However, recent rains have been heavier, as in the week to July 5, the

seasonal showers were 21 percent above average, the IMD said. The monsoon delivers about 70

percent of India's annual rainfall, critical for the farm sector that accounts for about 15 percent of

India's $2 trillion economy and employs more than half of the country's 1.3 billion people. India's

farmers depend on the monsoon since half their lands lack irrigation. In June, the IMD raised its

monsoon forecast by 2 percentage points to 98 percent of the long-term average. The IMD defines

average rainfall as between 96 percent and 104 percent of a 50-year average of 89 cm for the entire

four-month season. Rains between 90 percent to 96 percent are considered below average. Rainfall

below 90 percent of the average is considered a drought. The monsoon begins at the southern tip of

the Kerala coast in the south around June 1 and start ebbing from the desert state of Rajasthan in

northern India in September.

Even as farmers seem inclined to bring more area under cotton this year, they fear a decline in yield

due to deficient rainfall in major growing areas during the last three weeks. The India Meteorological

Department (IMD) forecast this year's monsoon, like last year's, to be normal. But, despite being a

normal monsoon in terms of the long-period average (LPA), distribution remained a worry last year.

While the middle, northern and eastern parts of India received above normal rainfall, the western and

southern parts remained deficient. Experts have started fearing a repeat of last year, with reports of

deficient rainfall in large cotton-growing regions. Farmers' fears of lower yields this year assume

significance as they had achieved record productivity and got better prices last year despite lower

acreage. Encouraged by last year's realisation, farmers have slowed down the speed of cotton sowing

after over 50 per cent increase in acreage early this season. Meanwhile, private weather forecasting

agency Skymet had reported a four per cent surplus rainfall in June. But, it has forecast July to remain

rainfall-deficient. "Rains over most parts of interior Maharashtra, Telangana, Andhra Pradesh, interior

Karnataka and Tamil Nadu will remain subdued for the next 4-5 days. Gujarat, Rajasthan and western

parts of Haryana and west Madhya Pradesh will also see scanty rains only," Skymet said in its latest

report. Meanwhile, data compiled by the Ministry of Agriculture showed sowing area under cotton rose 

Date : Monday, July 17, 2017 URL : www.achiieversequitiesltd.com Page No -

0

0

0

0

0

0

PREV

Mon

Final CPI y/y

TIME ZONE ECONOMICAL DATA EXP



Date : Monday, July 17, 2017 URL : www.achiieversequitiesltd.com Page No - 9


