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Open High Low Close % Cng OI

Gold 28721 28721 28467 28589 -0.63 6411
Silver 38290 38342 37687 38116 -1.03 17976

Alum. 122.25 123.65 121.9 122.15 0.25 2608
Copper 407.1 407.3 404.15 405.65 -0.55 16468
Lead 149 149.95 148.35 149.65 0.30 2768
Nickel 655.4 659.3 650.6 658.9 0.15 18216
Zinc 177.5 178.45 175.65 178.35 0.20 5210

Crude 3116 3158 3101 3147 0.38 11933
Nat. Gas 181.5 181.5 178.2 180.2 -0.55 11938

Cardamom 1080 1110 1078 1097.9 0.60 244
Turmeric 7686 7786 7560 7668 -0.31 8555

Jeera 19260 19350 18985 19155 -1.11 9855
Dhaniya 4898 4912 4813 4852 -0.98 25080

Wheat 1671 1672 1660 1667 -0.71 7940

Soyabean 3118 3123 3095 3119 -0.35 40290
Ref. Oil 652.3 654 648.4 649.95 -0.62 43070
CPO 488.5 489.8 485.5 486.9 -0.57 4388
RMSeed 3726 3739 3721 3736 0.00 32400
Menthol 1169 1170 1127 1138.3 -0.11 3523
Cotton 18410 18570 18390 18530 0.87 2207

USDINR 64.30 64.33 63.80 63.85 -0.67 1706981
EURINR 75.98 76.13 75.59 75.63 -0.51 118930
GBPINR 84.91 85.00 84.50 84.55 -0.48 66201
JPYINR 58.22 58.22 57.68 57.73 -0.89 16730

Market Round upPrecious Metals

Gold edged down as investors took profits following a recent rally, with strong economic growth in Europe and rising 
stock markets encouraging a shift to riskier assets.

Base Metal

Silver prices dropped as a recent rally started showing signs of fatigue.

Crude oil gained but remain below $50 mark with rising US fuel inventories with ongoing high supplies from 
producer.

Naturalgas settled at 180.20 find support with underlying demand which is able to cushion prices from further selling 
pressure.

Ref soyoil dropped tracking weakness in spot demand despite of amid lower acreage and expectation of good 
crushing demand on reports of hike in import duty.Cereals

Mentha oil prices ended with losses on profit booking after prices gained on lower arrivals in the major spot market 
of Uttar Pradesh.Oil and Oilseeds & Others

Soyabean prices dropped tracking weakness in spot demand and weak overseas prices.

Energy Copper dropped as a slightly firmer dollar sparked profit-taking while a brightening view of China's growth prospects 
underpinned prices.

Zinc prices ended with gains recovering from lows amid brightening view of China's growth prospects.

Nickel prices gained on worries about supplies from the Philippines, which is cracking down on mining pollution.Spices

Mustard seed settled flat due to weak demand from the oil mills on higher supplies and lower prices of mustard oil in 
domestic market.

Turmeric prices dropped tracking weakness in spot demand on profit booking after prices rose on dry conditions and 
slower sowing progress.Currency

Jeera prices dropped on account of weak physical demand at the spot market.
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TRADING IDEA

OPEN 28721 SUP-2 28338 Gold trading range for the day is 28338-28846.

HIGH 28721 SUP-1 28463

LOW 28467 P.P. 28592

MCX Gold Oct 2017

CLOSE 28589 RES-1 28717 Political turmoil in Washington and a run of weak economic indicators has reduced 
expectations that the U.S. Federal Reserve will raise rates rapidly.

% CNG -0.63 RES-2 28846 BUY GOLD OCT 2017 @ 28480 SL 28300 TGT 28640-28750.MCX

HIGH 38342 SUP-1 37754

LOW 37687 P.P. 38048

Gold on MCX settled down -0.63% at 28589 as investors took profits following a recent rally, with strong economic growth in Europe and rising stock markets encouraging a shift to riskier assets. U.S. private employers
added 178,000 jobs in July, below expectations, a report by a payrolls processor showed. The U.S. economy will likely be strong enough for the Fed to trim its bond holdings in September, San Francisco Fed President John
Williams said on Wednesday, in a sign the central bank is close to unwinding a controversial stimulus tool. St. Louis Fed President James Bullard is opposed to further U.S. interest rate increases by the central bank and
warned that more hikes could hinder domestic inflation from achieving the Fed's 2-percent goal, Market News International reported on Wednesday. The Fed should not "overreact" to weak inflation especially since data will
arrive before a mid-September policy meeting that could clarify whether the weakness is temporary, Cleveland Fed President Loretta Mester said. U.S. President Donald Trump grudgingly signed into law new sanctions
against Russia on Wednesday, a move Moscow said amounted to a full-scale trade war and an end to hopes for better ties with the Trump administration. The Bank of England looks set to keep interest rates at a record low
once again on Thursday with investors looking for signs that, faced with Brexit, it is getting nearer to raising rates for the first time in a decade. Technically now Gold is getting support at 28463 and below same could see a
test of 28338 level, And resistance is now likely to be seen at 28717, a move above could see prices testing 28846.

MCX Silver Sep 2017 TRADING IDEA

OPEN 38290 SUP-2 37393 Silver trading range for the day is 37393-38703.

Prices remained supported recently amid lackluster economic data raised questions about 
whether the Fed will follow through with another rate increase this year.

Silver prices dropped as a recent rally started showing signs of fatigue.
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CLOSE 38116 RES-1 38409

% CNG -1.03 RES-2 38703

Silver on MCX settled down -1.03% at 38116 as a recent rally started showing signs of fatigue. Investors digested comments from Cleveland Fed President Loretta Mester suggesting the central bank can stick to its gradual
approach to monetary tightening, as it could help prolong economic expansion. Investor sentiment soured on nonfarm payrolls due Friday after private sector job creation – which often serves as precursor to nonfarm payrolls 
– missed forecasts. Data released earlier showed that U.S. non-farm private employment rose less than expected in July, but remained in territory consistent with a strengthening labor market. Non-farm private employment
rose by 178,000 last month, just below forecasts for an increase of 185,000, payroll processing firm ADP said. The economy created 191,000 jobs in June, upwardly revised from a previously reported increase of 158,000.
The ADP figures come ahead of the U.S. Labor Department's more comprehensive nonfarm payrolls report on Friday, which includes both public and private-sector employment. Prices has been well-supported in recent
weeks as fading expectations for a third Fed rate hike this year combined with deepening political turmoil in the White House sent the dollar to 15-month lows. Dollar weakness usually benefits gold, as it boosts the metal's
appeal as an alternative asset and makes dollar-priced commodities cheaper for holders of other currencies. Technically market is under fresh selling as market has witnessed gain in open interest by 3.13% to settled at
17976 while prices down -396 rupees, now Silver is getting support at 37754 and below same could see a test of 37393 level, And resistance is now likely to be seen at 38409, a move above could see prices testing 38703.

BUY SILVER SEP 2017 @ 37900 SL 37600 TGT 38200-38550.MCX

The U.S. economy will likely be strong enough for the Fed to trim its bond holdings in 
September, San Francisco Fed President John Williams said.
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Recently prices were supported by doubts U.S. interest rates would rise quickly while the 
market awaited U.S. payroll data for further clues.  

Gold edged down as investors took profits following a recent rally, with strong economic 
growth in Europe and rising stock markets encouraging a shift to riskier assets.



MCX Crudeoil Aug 2017 TRADING IDEA

OPEN 3116 SUP-2 3078 Crudeoil trading range for the day is 3078-3192.

Energy Information Administration said in its weekly report that crude oil inventories fell 
by 1.5mbls in the week ended July 28.

HIGH 3158 SUP-1 3112

LOW 3101 P.P. 3135

Crude oil gained but remain below $50 mark with rising US fuel inventories with ongoing 
high supplies from producer.

CLOSE 3147 RES-1 3169 OPEC is scheduled to hold a meeting next week to review members’ commitments to the 
production caps they have agreed upon to cut the global glut.

% CNG 0.38 RES-2 3192 BUY CRUDEOIL AUG 2017 @ 3120 SL 3090 TGT 3156-3190.MCX

HIGH 407.3 SUP-1 404.1

LOW 404.2 P.P. 405.7

Crudeoil on MCX settled up 0.38% at 3147 recovered in late session but still prices unable to hold the $50 a barrel mark after industry data showed a surprise build in US inventories. Crude oil prices regained their footing in
a choppy session to end modestly higher as traders grappled with a smaller-than-expected decline in U.S. crude inventories but encouraging data on domestic demand. Yesterday EIA showed crude and gasoline stockpiles fell
last week, pointing to an uptick in demand for crude and refinery activity. Inventories of US crude fell by roughly 1.5mbls in the week ended July 28, below expectations of a draw of about 2.9mbls. It was fifth-straight week
of falling crude inventories. While gasoline inventories fell by roughly 2.5mbls, confounding expectations of a draw of 636,000 barrels while distillate stockpiles fell by 150,000 barrels, compared to expectations of a decline of
525,000 barrels. The mostly bullish report comes amid a hoppy start to the week for oil prices, following renewed investor skepticism over Opec’s ability to tackle the glut in supply after reports showed Opec production rose
to a high for the year at 33mbdp. That is despite the group’s pledge to increase compliance with the deal to cut production. In May, Opec and non-Opec members agreed to extend production cuts for a period of nine months
until March, but stuck to production cuts of 1.8mbpd agreed in November last year. Overall sentiment is likely to remain firm in the short term with confidence that firm demand will help bring global inventories down.
Technically market is getting support at 3112 and below same could see a test of 3078 level, And resistance is now likely to be seen at 3169, a move above could see prices testing 3192.

MCX Copper Aug 2017 TRADING IDEA

OPEN 407.1 SUP-2 402.5 Copper trading range for the day is 402.5-408.9.
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CLOSE 405.7 RES-1 407.3

% CNG -0.55 RES-2 408.9
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Copper on MCX settled down -0.55% at 405.65 amid profit-taking while a brightening view of China's growth prospects underpinned prices. News that China may ban imports of some scrap metal from the end of 2018
started copper's rally from below $6,000 last week. China's services sector expanded at a slightly slower pace in July as new business growth eased, a private business survey showed, pointing to potential softening in a key
part of the world's second-largest economy. The findings were in line with an official gauge of the non-manufacturing sector published on Monday which also showed growth in the services sector cooled, adding to views that
China's economy could slow slightly in coming months after a strong start to the year. China is the world's largest importer of scrap. Global apparent refined copper usage is estimated to have declined by around 3% in the
first four months of this year, according to the latest figures release by the International Copper Study Group (ICSG). Preliminary data indicates that although world ex-China usage might have grown slightly by around 0.5%,
growth was more than offset by a 7% decline in Chinese apparent demand. Technically now Copper is getting support at 404.1 and below same could see a test of 402.5 level, And resistance is now likely to be seen at 407.3,
a move above could see prices testing 408.9.

BUY COPPER AUG 2017 @ 406.00 SL 404.00 TGT 408.50-411.00.MCX

BHB will close its Australian Olympic Dam copper smelter down to upgrade for three 
months in August-November 2017.

Growth in China's manufacturing quickened in July, a private survey showed, as output 
and new orders rose at the fastest pace since February on strong export sales.

Copper dropped as a slightly firmer dollar sparked profit-taking while a brightening view of 
China's growth prospects underpinned prices.



TRADING IDEA

OPEN 177.5 SUP-2 174.7 Zinc trading range for the day is 174.7-180.3.

HIGH 178.5 SUP-1 176.6

LOW 175.7 P.P. 177.5

MCX Zinc Aug 2017

SUP-2 647.6 Nickel trading range for the day is 647.6-665.

CLOSE 178.4 RES-1 179.4 Global zinc production rose 6.3 per cent in the first five months of 2017, data showed.

% CNG 0.20 RES-2 180.3 BUY ZINC AUG 2017 @ 180.00 SL 179.00 TGT 181.20-182.50.MCX
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CLOSE 658.9 RES-1 662.0

% CNG 0.15 RES-2 665.0
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Nickel on MCX settled up 0.15% at 658.9 on worries about supplies from the Philippines, which is cracking down on mining pollution. Indonesian ore shipments could rise after the government recommended two companies
be issued nickel export permits for a combined 2 million tonnes limited further gains. Nickel, now trading around a four-month high, is clawing back from its recent losses which followed the Cimatu’s appointment as acting
environment minister. Cimatu replaced ousted Regina Lopez, who sent shockwaves through the country’s mining industry as she ordered environmental expectations, and then eventually banned mining by those companies
found to be violating environmental regulations. One nickel producer in Shandong suspended production from mid July due to raw material issues. Indonesian government has allowed PT Trimegah Bangun Persada and PT
Gane Permai Sentosa to export nickel ore. The two mines have been given an export quota of 1.559 million tonnes, and 519,900 tonnes, respectively. China's services sector expanded at a slightly slower pace in July as new
business growth eased, a private business survey showed, pointing to potential softening in a key part of the world's second-largest economy. Technically market is under fresh buying as market has witnessed gain in open
interest by 0.16% to settled at 18216 while prices up 1 rupees, now Nickel is getting support at 653.3 and below same could see a test of 647.6 level, And resistance is now likely to be seen at 662, a move above could see
prices testing 665.

BUY NICKEL AUG 2017 @ 662.00 SL 655.00 TGT 668.00-675.00.MCX

China’s total nickel ore port inventories are estimated to grow 50,000 tonnes on a weekly 
basis.

Indonesian ore shipments could rise after the government recommended two companies 
be issued nickel export permits.

Nickel prices gained on worries about supplies from the Philippines, which is cracking 
down on mining pollution.

Nyrstar's continuing mining operations produced 53,000 mt of zinc in concentrate in H1 
2017, up 6% from output of 50,000 mt in the year-earlier period.

Zinc prices ended with gains recovering from lows amid brightening view of China's 
growth prospects.

HIGH 659.3 SUP-1 653.3

LOW 650.6 P.P. 656.3

Zinc on MCX settled up 0.2% at 178.35 recovering from lows amid brightening view of China's growth prospects. Nyrstar's continuing mining operations produced 53,000 mt of zinc in concentrate in H1 2017, up 6% from
output of 50,000 mt in the year-earlier period. The International Lead and Zinc Study Group (ILZSG) released its first half of 2017 findings for zinc, which found the worldwide market for refined zinc metal was in deficit
during the first five months of the year while total reported inventories declined over that same time frame. The ILZSG reported that world zinc mine production grew by 6.3% despite reductions in the United States and
Australia. Environmental protection inspections spread to Anhui and Shandong provinces in early July. Some local galvanizers and die-cast zinc alloy plants were thus forced to shut down. This will affect about 2,000 tonnes of
local zinc consumption. Combined zinc inventories in Shanghai, Tianjin and Guangdong increased 200 tonnes to 122,600 tonnes last week. Inventories in Guangdong were steady, and those in Shanghai declined. Arriving
shipments of imported zinc in Shanghai were limited, and downstream buyers purchased as needed. Besides, some zinc smelters reduced shipments to Shanghai because of price spread between Shanghai and Tianjin. Zinc
inventories in Tianjin grew nearly 4,000 tonnes on a weekly basis. Shipments from Zijin Mining arrived. This, combined with more shipments to Tianjin by some smelters and weak downstream buying interest, added to
inventories in Tianjin. Technically now Zinc is getting support at 176.6 and below same could see a test of 174.7 level, And resistance is now likely to be seen at 179.4, a move above could see prices testing 180.3.

MCX Nickel Aug 2017 TRADING IDEA

OPEN 655.4



TRADING IDEA

OPEN 19260 SUP-2 18800 Jeera trading range for the day is 18800-19530.

HIGH 19350 SUP-1 18980

LOW 18985 P.P. 19165

NCDEX Jeera Sep 2017

19155 RES-1 19345 NCDEX accredited warehouses jeera stocks gained by 108 tonnes to 2545 tonnes.

% CNG -1.11 RES-2 19530 SELL JEERA SEP 2017 @ 19250 SL 19380 TGT 19080-18950.NCDEX
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CLOSE 7668 RES-1 7784

% CNG -0.31 RES-2 7898 BUY TURMERIC SEP 2017 @ 7550 SL 7450 TGT 7650-7850.NCDEX

NCDEX accredited warehouses turmeric stocks dropped by 55 tonnes to 6176 tonnes.
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Turmeric on NCDEX settled down by -0.31% at 7668 tracking weakness in spot demand on profit booking after prices rose on dry conditions and slower sowing progress. In Telangana, turmeric acreage, up 2.5% to 39,000
hectares as compared to last year acreage of 40,000 hectares. Market arrivals dropped about 30% in July compared to June. As per data, about 19,218 tonnes arrived in July compared to 27,373 tonnes in previous month. As
per the data release by government, turmeric exports during first four months in 2017 is 42,855 tonnes, up 40.7% compared to last year same period. At Nizamabad market arrivals were reported at 2000 quintals, higher by
1200 quintals from previous day’s arrivals. At Warangal market, estimated market supply was at 1000 bags, steady as against previous day’s arrival. The price of spot turmeric increased. At the Erode Turmeric Merchants
Association Sales yard, finger turmeric sold at Rs. 6,289 to 8,899 a quintal, root variety sold at Rs. 5,869 to 8,314 a quintal. At the Regulated Marketing Committee, finger turmeric sold at Rs. 7,209 to 8,455 a quintal, root
variety sold at Rs. 7,089 to 7,915 a quintal. At the Erode Cooperative Marketing Society, finger turmeric sold at Rs. 7,369 to 8,809 a quintal, root variety sold at Rs. 7219 to 8,189 a quintal. In Nizamabad, a major spot
market in AP, the price ended at 7668.35 Rupees gained 103.35 Rupees.Technically market is under fresh selling as market has witnessed gain in open interest by 6.01% to settled at 8555 while prices down -24 rupees, now
Turmeric is getting support at 7558 and below same could see a test of 7446 level, And resistance is now likely to be seen at 7784, a move above could see prices testing 7898.

In Telangana, turmeric acreage, up 2.5% to 39,000 hectares as compared to last year 
acreage of 40,000 hectares.

Turmeric prices dropped tracking weakness in spot demand on profit booking after prices 
rose on dry conditions and slower sowing progress.

As per data, jeera arrival during in July dropped to 3,668 tonnes as compared to June 
arrival data.

Jeera prices dropped on account of weak physical demand at the spot market.

HIGH 7786 SUP-1 7558

LOW 7560 P.P. 7672

Jeera on NCDEX settled down by -1.11% at 19155 on account of weak physical demand at the spot market. Though, some losses were capped on tight stocks position following restricted supplies from the producing regions.
As per data, jeera arrival during in July dropped to 3,668 tonnes as compared to June arrival data. In June, arrival record at 8,072 tonnes. As per the data release by government, jeera exports in April 2017 was 14,599
tonnes, were down 9% from March. In 2016/17, country exports increase by 26% to 1.24 lt in as per the data release by Dept. of commerce, GOI. Chinese crop has been lower than expected. But next week, we will see
whether buyers are willing to take jeera from India at the current price levels. Even now, we have to pay higher price in the local market to get sufficient load for export. Turkey is offering cumin at $2,900 per tonne, which is
$100 less than the Indian price, though the quantity on offer is much lower than that offered by India, which continues to be a major cumin supplier to the world market. Cumin exports from the country rose 22 per cent year-
on-year in volume to 1,19,000 tonnes and 28 per cent in value to 1,963 crores in 2016-17. Sources estimate India’s jeera crop output will be around 2.5 lakh tonnes, lower than the 3.75 to 5 lakh-tonne estimated. Even at
the lower crop estimate, jeera exports are projected to range between 100,000-150,000 tonnes, for the year. In Unjha, a key spot market in Gujarat, jeera edged down by -72.85 Rupees to end at 19207.15 Rupees per 100
kg.Technically market is under fresh selling as market has witnessed gain in open interest by 1.05% to settled at 9855 while prices down -215 rupees, now Jeera is getting support at 18980 and below same could see a test
of 18800 level, And resistance is now likely to be seen at 19345, a move above could see prices testing 19530.

NCDEX Turmeric Sep 2017 TRADING IDEA

OPEN 7686 SUP-2 7446 Turmeric trading range for the day is 7446-7898.

CLOSE



TRADING IDEA

OPEN 1169.0 SUP-2 1102.1 Menthaoil trading range for the day is 1102.1-1188.1.

HIGH 1170.0 SUP-1 1120.2

LOW 1127.0 P.P. 1145.1

MCX Menthaoil Aug 2017

LEAD

149.7

CLOSE 1138.3 RES-1 1163.2

% CNG -0.11 RES-2 1188.1

405.65 178.35 658.9 122.15

COMMODITIES GOLD SILVER CRUDE NAT.GAS COPPER ZINC NICKEL ALUMINUM

28717 38409 3169 181.8

CLOSE 28589 38116 3147 180.2

407.3 179.4 662.0 123.3
177.5 656.3 122.6

RESISTANCE
28971 39064 3226 185.1 410.5 182.2 670.7 125.0
28846 38703 3192 183.3 408.9 180.3 665.0 124.3

P. POINT 28592 38048 3135 180.0 405.7

28209 37099 3055 175.2 400.9
SUPPORT 28338 37393 3078 176.7 402.5 647.6 120.9

28463 37754 3112 178.5 404.1

OI 6411 17976 11933 11938 16468 5210 18216 2608
173.8 644.6 119.9

176.6 653.3 121.6
174.7

Positive Positive

SPREAD -78 504 20.00 3.30 6.55 0.45 4.50

TREND Negative Negative Positive Negative Negative Positive Positive

0.75
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0.55

DAILY MARKET LEVEL FOR METAL AND ENERGY

Mentha oil on MCX settled down by -0.11% at 1138.3 on profit booking after prices gained on lower arrivals in the major spot market of Uttar Pradesh while the demand has improved from mentha consuming industries and
local buyers which may support prices in the near-term. According to the sources, arrivals are less in the major physical market of Uttar Pradesh. From demand front, buying activities are more from local stockists as well as
from mentha consuming industries. Due to heavy rainfall there is expectation of damage to the new stock which is also giving support to the mentha prices. As per the data compiled by the Govt. for financial year 2016/17,
US is the largest importer of mentha oil from India followed by UK, Germany and China. During the initial four months of 2017, the export of mentha oil has increased by 54% to 757 tonnes compared to 490 tonnes last year.
Stock positions of mentha in MCX accredited warehouses were around 10484 drums which is 24 drums less in comparison to previous day while in process were 1116 drums, which is 264 drums more against the previous
day. Expectations of higher output in 2017 will further dampen the sentiment moving ahead. Mentha output this year is likely to rise by 10-12% to 36,000 tn, as weather remained largely conducive throughout the season.
Mentha oil spot at Sambhal closed at 1305.10 per 1kg. Spot prices was up by Rs.7.40/-.Technically market is under long liquidation as market has witnessed drop in open interest by -9.27% to settled at 3523 while prices
down -1.2 rupees, now Menthaoil is getting support at 1120.2 and below same could see a test of 1102.1 level, And resistance is now likely to be seen at 1163.2, a move above could see prices testing 1188.1.

BUY MENTHAOIL AUG 2017 @ 1145.00 SL 1128.00 TGT 1165.00-1185.00.MCX

According to the sources, arrivals are less in the major physical market of Uttar Pradesh.

Mentha oil prices ended with losses on profit booking after prices gained on lower arrivals 
in the major spot market of Uttar Pradesh.

Mentha oil spot at Sambhal closed at 1305.10 per 1kg. Spot prices was up by Rs.7.40/-.

151.9
150.9
150.3

147.1
147.7
148.7

2768

149.3



12:45pm EUR 58.6 58.3
1:15pm EUR 54.1 53.6
1:20pm EUR 55.9 55.9
1:25pm EUR 53.5 53.5
1:30pm EUR 0 0
1:30pm EUR 55.4 55.4
2:30pm EUR 0.001 0.004
5:00pm USD 0 -0.193
6:00pm USD 241K 244K
7:15pm USD 54.2 54.2
7:30pm USD 56.9 57.4
7:30pm USD 0.029 -0.008
8:00pm USD 23B 17B

TIME ZONE ECONOMICAL DATA EXP

8

Activity in the U.S. manufacturing sector saw continued growth in the month of July, according to a
report released by the Institute for Supply Management, although the pace growth slowed. The ISM
said its purchasing managers index dropped to 56.3 in July from 57.8 in June, with a reading above
50 indicating growth in the manufacturing sector. Economists had expected the index to fall to 56.5.
The decrease by the headline index came amid a slowdown in the pace of growth in new orders, as
the new orders index fell to 60.4 in July from 63.5 in June. The report said the production index also
slid to 60.6 in July from 62.4 in June, indicating a slowdown in the pace of growth. Additionally, the
ISM said the employment index dipped to 55.2 in July from 57.2 in June, although the reading above
50 indicates continued job growth in the manufacturing sector. The report said the prices index
jumped to 62.0 in July from 55.0 in June, indicating an acceleration in the pace of price growth. On
Thursday, the ISM is scheduled to release a separate report on activity in the service sector. The
service sector index is expected to edge down to 56.9 in July from 57.4 in June.

Japan's consumer confidence improved more-than-expected in July to the highest level in four
months, survey data from the Cabinet Office showed. The seasonally adjusted consumer confidence
index rose to 43.8 in July from 43.3 in June. The score was expected to increase to 43.5. Moreover,
the latest reading was the highest since March, when it marked 43.9. The overall livelihood index
climbed to 42.3 in July from 41.1 in the prior month. The indicator for income growth edged up from
41.6 to 41.7. The index measuring willingness to buy durable goods rose by 1.0 points to 43.2 in July
from 42.2 in June. At the same time, the component index for employment showed no variations. The
survey was conducted among 8,400 households, on July 15.

The Food Safety and Standards Authority of India (FSSAI) has instructed various nodal agencies and its
offices across the country to check the import of pepper into the country. The authority feels pepper coming
from Vietnam may be contaminated. Raj Kumar, FSSAI’s joint director (imports), in a note to the various
nodal agencies, said the authority had received information from the Department of Commerce that
Vietnamese pepper, contaminated with high pesticide residue, may be diverted to India via Sri Lanka. He has
asked officials to be vigilant about such imports. The development comes at a time pepper growers have
raised concerns over cheap and low-quality imports. The industry has requested the government to fix a
minimum import price (MIP). Nishant R Gurjer, an executive committee member of The United Planters’
Association of Southern India (Upasi) and a leading pepper planter, said while production had stagnated,
domestic demand was growing. Domestic demand was growing at four per cent annually, with the current
demand estimated at 60,000 tonnes per annum. To utilise this opportunity, cheap pepper is coming from
Vietnam through Sri Lanka, with whom India has signed a free trade agreement (FTA). Cheap Vietnamese
pepper coming into the system could be sold as Indian pepper, Gurjer said. According to reports, pepper
imports in general attract a duty of 70 per cent. Under an Asean agreement, a duty of 54 per cent is levied
on pepper imported from Vietnam. But pepper from Sri Lanka attracts a duty of just eight per cent, since it is
a part of Safta (South Asian Free Trade Area).

The European Commission cut its forecast for 2017/18 maize crop in the European Union by nearly 4
million tonnes to a five-year low, while raising projected imports of the grain to a record level. Usable
production of maize was put at 58.4 million tonnes, compared with 62.1 million estimated a month
ago, below last year's 61.1 million tonnes and the weakest level since 2012/13, supply-and-demand
data issued by the Commission showed. The Commission's crop monitoring service this week reduced
sharply its yield outlook for EU maize, citing the impact of heatwaves and low rainfall in the southeast
of the 28-country bloc, which includes large maize producers such as Hungary and Romania. In its
supply and demand projections, the Commission increased its forecast of EU maize to 15.3 million
from 12.3 million, well above last season's 12.9 million and slightly exceeding a current record of 15.1
million from 2007/08. Projected EU production of common wheat in 2017/18 was reduced slightly to
138.6 million tonnes from 138.9 million a month earlier, still above last year's volume of 134 million.
Estimated EU barley output was raised by 500,000 tonnes to 57.5 million tonnes, while rapeseed
production was trimmed to 21.6 million tonnes from 21.7 million, the Commission's data showed.
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Bank of Japan board member Yukitoshi Funo called for structural reforms to boost demand and
productivity, in a tacit acknowledgement that massive monetary stimulus alone cannot accelerate
inflation to the central bank's 2 percent target. Funo reiterated the central bank's resolve to maintain
its "powerful" monetary easing stance, as inflation remains distant from its goal despite signs of
strength in the economy. But the former Toyota Motor Corp executive said private-sector and
government efforts to boost Japan's growth potential were also important to foster sustainable price
rises. Japan's rapidly ageing population means the demand outlook for goods and services will
slacken, so companies must cut excess output capacity and put their human resources to better use,
he said. "Japan's economy still has room to raise productivity when seen from a global perspective,"
Funo said in a speech to business leaders in Sapporo, northern Japan, on Wednesday. To ease the
pain from such streamlining efforts, Japan needs a growth strategy to promote innovation and create
new business opportunities, he said. For instance, the government can help companies develop
attractive new goods and services, and bring them to consumers beyond the reach of these
businesses, he added.
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