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Market leader in steam turbine... 
TTL, market leader in steam turbine upto 30MW with dominant 60%share despite 
strong competition from Siemens. During FY11 to FY17 the turbine business has 
witnessed a subdued demand due to weak industrial capex cycle, the market size 
for sub-30MW has declined from ~1,425MW to ~599MW in FY17. However, 
demand for process co-generation and sugar co-generation segments kept the 
domestic business on track. Offering customised product helps TTL to preserve 
high margin profile. 
JV with GE to tap global opportunity… 
In 2010, TTL has entered into JV with GE (General Electric) with generating 
capacity of 30 to 100MW. This has made the canvas broad and provides an edge to 
enter into the global market. With the JV the order pipeline both in domestic as 
well as international has made strong. GETL recorded an order inflow of 39% 
CAGR over FY14-FY17 to Rs166cr with an outstanding order book of Rs208cr. 
Management guided that after dispatched the large size 60MW turbines to 
Argentina they have received an order for 83MW turbine from Bangladesh and 
also have two to three enquiries which is expected to materialise in H1FY18. 
Export business gaining credibility... 
Despite, mired domestic market during FY12 to FY17 TTLs export market showed 
a decent performance with an order inflow of 20% CAGR whereas domestic order 
inflow witnessed a de-growth of -1%. Currently TTL has exporting to over 70 
countries and the export mix in consolidated sales has changed from 14% in FY12 
to 52% in FY17. We expect the gaining strength in global platform will help to tap 
new opportunities going forward. 
Valuations 
Rising export market penetration, scale up of JV GETL and healthy order enquiry 
pipeline provides better outlook. Further, leadership in domestic market, strong 
return ratios (ROE-35% FY17) with debt free status and better EBITDA margin of 
22% in FY17 attracts premium valuation. We expect order inflow to grow at a 
CAGR of 22% over FY17-19E and stimulate revenue with a CAGR of 9%. We 
initiate coverage on TTL with Accumulate rating and our target price of Rs148 is 
based on a PE of 30x FY19E EPS. 

RETAIL EQUITY RESEARCH      
Triveni Turbine Ltd.   

Rating as per Mid Cap         12 Month investment period Capital Goods  
BSE CODE:533655 NSE CODE:TRITURBINE  CMP Rs.131 TARGET Rs.148 RETURN 13% 
Bloomberg CODE:TRIV:IN SENSEX:  31,688  

Company Data 
Market Cap (cr) Rs. 4,290 
Enterprise Value (cr) Rs. 4,290 
Outstanding Shares (cr) 33 
Free Float 32.27% 
Dividend Yield 0.8% 
52 week high  Rs167 
52 week low  Rs112 
6m average volume (lac) 1.35 
Beta 0.75 
Face value Rs.1 
Shareholding  (%) Q3 FY17 Q4 FY17 Q1 FY18 
Promoters 67.73 67.73 67.73 
FII’s 20.69 20.86 20.94 
MFs/Insti 6.15 6.19 6.13 
Public 5.43 5.22 5.2 
Total 100.0 100.0 100.0 
Price Performance 3 Month 6 Month 1 Year 
Absolute Return -5% 9% 5% 
Absolute Sensex 1% 9% 9% 
Relative Return* -6% -1% -4% 
*over or under performance to benchmark index 

 
Y.E Mar (Rs cr) FY17 FY18E FY19E 
Sales 766 790 909 
Growth (%) 3.5 3.2 15.1 
EBITDA 166 174 208 
EBITDA Margins% 21.7 22.0 22.9 
PAT Adj. 122 135 163 
Growth (%) 8.8 10.8 20.5 
Adj.EPS 3.7 4.1 4.9 
Growth (%) 8.8 10.8 22.9 
P/E 35.9 32.4 26.9 
P/B 11.0 8.6 6.9 
EV/EBITDA 26.4 25.2 21.0 
ROE (%) 34.7 29.4 28.2 
D/E 0.0 0.0 0.0 
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    Accumulate  

Staying focused... 
Triveni Turbine Ltd (TTL) is the domestic market leader in steam turbines up 
to 30 MW. The Company designs and manufactures steam turbines up to 100 
MW, and delivers robust, reliable and efficient end-to-end solutions.  

• Revenue/PAT grew by 13%/22% CAGR during FY14-17 despite insipid 
economic environment.  

• Export revenue grew by 37% CAGR over FY14-17 which compensated the 
subdued trend in domestic market. 

• Domestic order book mix was expanded from 48% in FY16 to 59% in FY17, a 
sign of pickup in industrial capex cycle.   

• Current order book is at Rs726cr led by 41% rise in inflow during Q1FY18. 
• JV with GE to generate 30MW to 100MW turbine has helped to expand value 

compass with international standard. 
• Better return ratios & debt free status will continue to support premium 

valuation. 
• We expect revenue & earnings CAGR of 9% and 16% over FY17-FY19E. 
• Domestic market leadership, healthy operating margin & efficient working 

capital cycle, we initiate coverage on TTL with Accumulate rating. Our target 
price of Rs148 is based on PE of 30x FY19E EPS. 

 

Antu Eapen Thomas 
Analyst 

 



 
 

 
Valuations 
TTL currently trades at 1yr fwd P/E of 30x, which is 2% 
premium to last 5 year historical average. During FY12- 
FY17 the domestic market faced challenges due 
slowdown in capex cycle & slow pace in economic 
activity. This results a tepid revenue growth of 3% 
CAGR during FY12- FY17. However, in FY13 & FY15 
the company has got healthy export orders which have 
aided a re-rating in valuation in FY15. Additionally, 
healthy balance sheet, strong ROE & operating margin 
and increasing opportunity in global market has made 
the stock to standout among peers. 
 
Revenue from export orders is gaining traction with 
expanded geographies, during FY12-17 TTL registered a 
CAGR of 33%. On the other hand, the company 
provides aftermarket services, maintenance & servicing, 
spare parts & refurbishing services to its customers. 
This has also energized TTLs strategic shift towards the 
global market. During FY17 aftermarket sales has 
increased by 13% YoY, constituting 24% of total sales.  
Considering the positive global order inflows and 
prospect of gradual revival in domestic market we 
expect revenue & PAT to grow at a CAGR of 9% & 16% 
respectively over FY17-19E. Consequently, the premium 
valuation continues to sustain and we value TTL at a 
P/E of 30x FY19E EPS. 
 

1 Yr fwd P/E band  
 

Source: Bloomberg, Geojit Research 
 
Export market to compensate for the decline in the 
domestic market…  
The company's focus on exports is gaining momentum 
with expanded geographies. The enquiry book from the 
international market is steadily growing and the order-
inflow is also following. During FY 13, the order intake 
from international market went up by over 80% to Rs 
2.2 billion. This has enabled the company to compensate 
for the decline in the domestic market. The company 
also expanded its geographical reach from South East 

Asia to parts of Africa, South America and parts of 
Europe. There has been a steady increase in enquiry 
book, which is indicative of the improvement it can 
make in the order-inflow going forward.  
 
Export orders to drive topline (Rs cr.)  

 

Source: Company, Geojit Research. 
 
The export order inflow for FY17 was lower by 35% in 
comparison to FY16. This was primarily due to geo-
political uncertainties in many of TTL’s focus markets 
especially the key regions of Europe, Turkey, parts of 
Africa and parts of Asia witnessed a slowdown in order 
booking. The total order inflow from International 
market during the year stood at Rs300cr. During the 
year, the Company’s enquiry book grew by 5% at 5 GW 
and also expanded its market reach by entering new 
geographies. 
 
Strong margin profile will drive earnings… 
TTL focus on manufacturing customized turbine and its 
dominant market share in sub 30MW helps to enjoy 
pricing power in this category. However, due to 
industrial slowdown from FY12 TTLs EBITDA margin 
contracted from 22% to 18.3% in FY15. The raw material 
cost constitutes 58% in net sales in FY12 , now declined 
to 51% in FY17. Further, emergence of export business & 
aftermarket service segment helped to recover their 
high margin profile, we witnessed an expansion of 
329bps in EBITDA margin from FY15 to FY17 to 21.6% 
and drives a PAT growth of 19% CAGR. We expect that 
a gradual revival in domestic market and gaining 
acceptability in global market coupled with operational 
efficiency will steer a PAT growth of 16% CAGR over 
FY17-19E.  
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Investment Rationale 
 
Market leader in domestic market… 
Despite a slowdown in domestic market due to delayed 
industrial capex cycle, TTL has managed to keep their 
market share of 60% for turbine upto 30MW. Strong 
presence in sugar & process co-generation segments 
helped to counter the domestic headwinds. The 
domestic market size of turbine industry upto 30MW 
declined from a peak of ~1,425MW in FY11 to ~560MW 
in FY16. The declining trend in industrial size put 
pressure on order inflows.   
However, in FY17 domestic turbine market has shown a 
growth of 7% to 599MW and thereby the order inflow 
has registered a healthy growth of 29% YoY to Rs411cr 
and constituting 59% in total order book as compared to 
48% in FY16. This results a pickup in domestic market 
demand and we are expecting the same to continue for 
the year ahead. This will bode well for execution in 
FY18 and FY19. 
 

Domestic business to pickup (Rs cr.)  
 

Source: Company, Geojit Research. 
 
Order book: 1x TTM revenue… 
In Q1FY18 order book grew by 10% YoY to Rs726cr 
which is 1x Trailing Twelve Month revenue supported 
by strong order inflow growth of 40% YoY to Rs215cr. 
Interestingly, domestic order book grew by 27% YoY 
aided by 53% YoY rise in inflow and is portraying a sign 
of pick up in the domestic market. Portfolio wise, the 
Turbine order intake grew by 54% YoY on account of 
pickup in demand from sugar co-generation, process 
co-generation and the waste to energy segment.  
The aftermarket segment has shown a growth of 10% 
YoY in order booking as enquiries resulting into orders 
and led the order book to grow by 32% YoY to Rs86cr.  
 
 
      
 

 
 

Order book is picking up with a sign of revival… 
 

Source: Company, Geojit Research 
 
Aftermarket business: Good reference for future 
business… 
Aftermarket business is one of the major revenue 
contributors of TTL. It offers maintenance & servicing, 
spare parts & refurbishing services to its customers. The 
dispatch of a large number of turbines to different parts 
of the world is indicating the growth potential of 
aftermarket service. The share of aftermarket in sales 
has increased from 22% in FY16 to 24% in FY17, 
showing the acceptance of services. TTL has established 
service centres in select geographies such as Europe, 
Middle East, South East Asia and SADC (Southern 
African Development Community) region to better 
service customer requirements. We expect these 
initiatives to result in better market access and more 
orders in the coming quarters. The YoY increase in 
revenue from the after-market has been a healthy 13% 
in FY17 to Rs178cr, we expect the business will cater 
healthy opportunity in the coming years. Further, the 
successful foray into refurbishment of higher sized 
turbines should also help the company to get more 
orders in that segment going forward. 
 

Aftermarket service to support sales growth 

 
Source: Company, Geojit Research 
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GETL JV to leverage industry expertise…    
The GETL designs, supplies and services steam turbines 
above 30MW to 100MW generating capacity. During 
FY14-FY17 the order inflow has turned into the growth 
trajectory with a CAGR of 43% and at the same time 
topline witnessed a CAGR of 77%. We expect the order 
pipe line to ramp up with gaining acceptance across 
various geographies. The current order book stands at 
Rs166cr (Q1FY18) and management expect a sizable 
growth in order inflow in FY18E. After dispatching 
60MW of turbine to Argentina the JV has received an 
order for 83MW turbines from Bangladesh. By Sep 
2018E high speed balancing will also be in use through 
which JV can gain orders of large turbines up to 120mw. 
 
The gaining traction in high MW turbine business also 
provides good after sales revenues, both in terms of 
services and spares. These have already started to show 
some small measure, but are likely to accelerate in FY18 
and FY19.    
  
Consistent performance (Rs cr.)  
 

Source: Company, Geojit Research. 
 
Turbine industry 
 
A sign of revival…  
The Indian Steam Turbine market for under 30 MW size 
showed a growth of 7% YoY in FY 17. Demonetisation 
impacted many end-user segments resulting in 
deferment of some orders. Though enquiry generation 
was good, order finalisation did not gain momentum as 
many enquiries remained in the budgetary stages on 
account of the slow pace of economic activity. But in 
Q1FY18 domestic order enquiry improved to 1.7GW 
and order inflow grew by 53% YoY, this has given a 
sense that the enquiries are in conversion stage.    
 
 
 
 
 
 

 

Steam turbine industry at a stage of revival   

 
Source: Company, Geojit Research. 

 
India’s Power Industry 

 
India’s power sector is one of the most diversified in the 
world. From conventional sources such as coal, lignite, 
natural gas, oil, hydro and nuclear power to viable 
nonconventional sources such as wind, solar, 
agricultural and domestic waste, India is making 
significant investments in developing the complete 
gamut of the power sector. Electricity demand in the 
country has increased rapidly and is expected to rise 
further in the years to come. In order to meet the 
increasing demand for electricity in the country, 
massive addition to the installed generating capacity is 
planned. The total installed capacity for power 
generation in India was 3,26,848 MW as on March 31, 
2017, and approximately 57,260 MW of the installed 
capacity was from renewable energy sources. Indian 
power sector is undergoing significant changes that will 
redefine the industry outlook. Sustained economic 
growth continues to drive electricity demand in India.  

 
Industrial Capital Expenditure 

 
Most of the process industries that require both steam 
and power for their processes make dual use of their 
power plants. The steam required is produced in the 
boiler and is passed through the steam turbine at 
specific inlet pressure and temperature. This helps in 
generating power for the operation of the facility. The 
steam at a desired pressure can be extracted through 
use of extraction turbines. The steam thus extracted at a 
particular pressure and temperature can be used for 
process requirements. The steam that is still inside the 
turbine further expands and is used for power 
production. Thus the requirement of both the steam and 
power is fulfilled through a single process. Process 
cogeneration industries (Breweries, caustic soda plants, 
textile mills, distilleries, fertiliser plants, paper and pulp 
industry, solvent extraction units, rice mills, 
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petrochemical plants, etc) form a major component of 
the customer segment for Triveni Turbine Ltd. 

 
Green field expansion to cater global competency… 
During FY17 TTL has successfully commissioned the 1st 
phase of production facility at Sompura Industrial area 
Bangalore with a capex of 107cr, an area almost double 
the current facility (11acre). The plant is designed and 
equipped to manufacture turbines up to 100MW and is 
capable of high speed balancing of rotors upto 55tonnes 
in weight, 4 meter diameter and 8 meter long. TTL is 
now in a position to provide faster deliveries of the 
widest range (from 1mw to 100mw) of high quality 
industrial turbine to the global markets. 

 
IP filing to support innovation in technology 
Constant technological up-gradations, development of 
new models and product diversification are the key 
ingredients to withstand the competition from the 
industrial turbine. In India, Triveni is the market leader 
with ~60% market share for the last many years. Over 
the past few years, the Company has implemented a 
broad IP (Intellectual Property Rights) strategy for 
creation and protection of long-term IP assets to secure 
its technological advantage and know-how. Triveni has 
patents and design registrations in India, Europe, South 
East Asia, and the U.S. During the year, the Company 
made 31 IP filings, thereby increasing the IP filings in 
India to 172 and in other countries to 29. 

 

IP filings…   
  

Source: Company, Geojit Research 
Financials 
A turnaround in turbine industry will entice revenue 
growth… 
TTLs focus to enter new geographies and open new 
service centers will pour better export revenue 
opportunity in the future. Besides, the domestic market 
is continued to be a victim of languish industrial capex 
cycle as a result the domestic topline de-grew by 22% 
YoY in FY17. But we believe that domestic turbine 
market is nearing bottom and we saw a 7% rise in 

industry size to 599mw while the domestic order inflow 
grew by 29% YoY to Rs411cr which gives ample 
impetus to focus on domestic market. On the other 
hand, TTLs continued focus to enhance export 
aftermarket service is evident by the increase in sales 
mix to 24% from 22% in FY16. Additionally, the foray 
into oil & gas segment in the Middle East has opened 
new avenue for future growth. Strong pipeline of ~5GW 
enquiries for export & ~1.7GW from domestic market 
brings visibility for order inflow in FY18 and we 
estimated a revenue growth of 10% CAGR over FY17-
19E. 
 

Strong enquiry pipeline to aid revenue growth… 
 

Source: Company, Geojit Research 
 
EBITDA margin to improve by 120bps over FY17-19E 
Being a market leader in domestic turbine business and 
strong prowess in executing export aftermarket & 
refurbishment service has enabled TTL to maintain 
better operating margin despite economic weaknesses. 
Export and aftermarket services are expected to increase 
through TTLs focused diversification across segments 
and geographies. On the domestic front the economic 
activity is improving which drives the industrial capex 
cycle going forward. We expect EBITDA margin to 
improve by 120bps to 22.9% over FY17-19E. The strong 
execution capability superior margin profile will 
support earnings growth. We estimate PAT to grow by 
16% CAGR over FY17-19E. 

Superior margin profile…  

 

Source: Company, Geojit Research 
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…lead to better profitability 

  

Source: Company, Geojit Research 
 

Better return ratios… 
The effective working capital management and strong 
cash flow from operation helped to maintain the debt 
free status. Additionally, the improving net margin and 
better asset turnover ratio will continue to provide 
healthy ROE. However, increased capex, focus on high 
MW turbine and any delay in enquiry conversion could 
disrupt ROE.  
 

Net margin & asset turnover support ROE… 

 
Source: Company, Geojit Research 

 
About the company 
Triveni Turbine Ltd (TTL) is the domestic market leader 
in steam turbines up to 30 MW and is one of the largest 
manufacturers of small team turbine - globally. The 
Company designs and manufactures steam turbines up 
to 100 MW, and delivers robust, reliable and efficient 
end-to-end solutions. The larger end of the range - 30 
MW to 100 MW, is addressed through GE Triveni Ltd. 
(GETL). Triveni Turbines manufactures steam turbines 
at its world-class manufacturing facilities in Bengaluru, 
India and assists its customers with their aftermarket 
requirement through its six global servicing offices. The 
Company provides renewable power solutions 
specifically for Biomass, Independent Power Producers, 
Sugar & Process Co-generation, Waste-to-Energy and 
District Heating. Its steam turbines are used in diverse 
industries, ranging from Sugar, Steel, Textiles, 
Chemical, Pulp & Paper, Petrochemicals, Fertilisers, 

Solvent Extraction, Metals, Palm Oil to Food Processing 
and more. 
 
TTL manufacturing unit at Bangalore (capacity 
150turbine annually) 
 

 
Source: Company, Geojit Research 
 
Steam turbine rotor 
 

 
 Source: Company, Geojit Research 
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Application & usage of steam turbine… 
 

Application Description Industry Solution 
Co-generation By-product is utilized to raise steam for power 

generation 
Bagasse in Sugar Mill, Empty Fruit Bunch, Kernel from Palm Oil 
Mills 

Combined Heat and 
Power (CHP) 

Steam is utilized for process heat requirement and 
power generation is incidental. Optimized Heat and 
Power solutions for a plant.  

Process Industries, Food Processing, Pharmaceuticals, Chemical 
industry and many more or Only for water and space heating and 
purpose like in District Heating. 

Waste heat recovery and 
Combined Cycle Power 
Plant  

Energy recovery from hot streams with potential high 
energy content. It produces steam that can be used in a 
process (cogeneration) or used to drive a steam turbine  

Combined Cycle Power Plant (Gas Engines, Turbines), Flue 
Gasses from Blast Furnace in Steel plant, Waste heat in sponge 
iron plant, Coal / Feedstock Gasification to natural Gas or Syngas. 

Incidental Power 
generation from 
Incineration 

Incidental steam raising from incineration of waste. 
Utilizing the steam for Power Generation 

Incineration of Municipal Solid Waste/ Industrial Wastes/ 
Hazardous Wastes which are mandatory to be disposed in a safe 
manner 

Captive power plant  Power generation for partial or complete Captive 
Consumption 

Cement, Steel, Industrial Hub, sparsely populated regions where 
power is not accessible (off grid solutions) etc. 

Independent Power 
Producer 

Power generation for complete commercial 
consumption as: Merchant power sale, Export to grid, 
Off grid power solutions 

Biomass (Rice Husk, Wood chips, Wood Logs, Coal fired, 
Gasification), Barge Mounted Power plant (Offshore IPP) 

Non conventional 
energy sources 

Harnessing the heat energy from non- conventional 
energy resources through steam power Generation. 

Solar Thermal , Geothermal 

Source: Company, Geojit Research 
 
Key Management… 
 

Name Designation Remarks 

Mr. Dhruv M.Sawhney Promoter, Chairman and MD 

• An eminent industrialist and one of the promoters of the 
company. 

• He is a past president of the Confederation of Indian Industry 
(CII), the Indian Sugar Mills Association and the Sugar. 

Mr. Nikhil Sawhney Vice Chairman & Managing Director 
• One of the promoters of the company, he possesses a Master's 

degree in Business Administration from USA. 
• He has work experience in the fields of finance, consumer 

goods, engineered products and capital markets. 

Mr. Tarun Sawhney Director 

• One of the promoters of the company, he possesses a Master's 
degree in Business Administration from USA 

• He has work experience in the fields of agriculture, 
manufacturing, telecommunications, information technology 
and financial and portfolio analysis. 

 
Key risk 
 
 Weak capex cycle will impact contraction in industrial growth may result in cancellation of spending in capital 

goods sector. 
 Any delay in order finalization or other regulatory issue could adversely affect revenue and profitability. 

  

 



 
 

Standalone Financials 
Profit & Loss Account 
 
Y.E March (Rs cr) FY15A FY16A FY17A FY18E FY19E 
Sales 667 740 766 790 909 
% change           26            11              4           3.2        15.1  
EBITDA 122 157 166 174 208 
% change           19            28              5              5           20  
Depreciation           16            15            15            16           17  
EBIT         107          142          151          158         191  
Interest             2              0              0              0             0  
Other Income           33            21            29            35           40  
PBT         135          163          179          193         231  
% change 37 20 10 7 20 
Tax           43            54            61            64           75  
Tax Rate (%) 32 33 34 33 33 
Reported PAT           90          112          123          135         163  
Adj.*             3              -                -               -               -    
Adj. PAT           87          112          123          135         163  
% change           29            29              9         10.8        20.5  
No. of shares (mn)        33.0         33.0         33.0         33.0        33.0  
Adj EPS (Rs)          2.6           3.4           3.7           4.1          4.9  
% change 29 29 9 10.8 20.5 
DPS (Rs) 1 2 1 1 1 
 
 
Cash flow 
 

Y.E March (Rs cr) FY15A FY16A FY17E FY18E FY19E 
 Net inc. + Depn. 152 179 194 209 248 
 Non-cash adj.         (47)        (51)        (59)        (57)        (70) 
 Changes in W.C         (33)           16         (51)        (12)        (26) 
 C.F.O  71 140 81 139 152 
 Capital exp.        (11)        (43)        (83)        (41)        (32) 
 Change in inv.      (214)      (227)        (80)          (1)          (1) 
 Other invest.CF         191          224            89           (6)          (5) 
 C.F - investing         (34)        (46)        (74)        (48)        (38) 
 Issue of equity  0 0 0 0 0 
 Issue/repay debt           (6)          (0)          (0)          (0)          (0) 
 Dividends paid         (31)        (67)        (18)        (23)        (39) 
 Other finance.CF               -             (3)             1              6              7  
 C.F - Financing         (37)        (73)        (18)        (18)        (31) 
 Chg. in cash            (1)           21         (10)           72            83  
 Closing cash               8            29            18            90          173  

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Balance Sheet 
 
Y.E March (Rs cr) FY15A FY16A FY17E FY18E FY19E 
Cash 8 29 18 90 173 
Accounts Receivable 148 134 152 156 177 
Inventories 135 157 146 150 173 
Other Cur. Assets 39 70 52 55 65 
Investments 0 9 13 14 16 
Gross Fixed Assets 225 140 252 292 322 
Net Fixed Assets 148 126 227 253 268 
CWIP 6 33 10 11 11 
Intangible Assets 7 5 5 3 3 
Def. Tax (Net) -8 -10 -11 -11 -11 
Other Assets 17 15 19 20 20 
Total Assets 567 568 631 742 895 
Current Liabilities 274 256 212 212 242 
Provisions 45 12 15 14 13 
Debt Funds 13 0 0 0 0 
Other Liabilities 0 0 0 0 0 
Equity Capital 33 33 33 33 33 
Reserves & Surplus 196 266 371 483 607 
Shareholder’s Fund 229 299 404 516 640 
Total Liabilities 561 568 631 742 895 
BVPS (Rs)             7              9            12            16            19  

 
Ratios 
 

Y.E March (Rs cr) FY15A FY16A FY17E FY18E FY19E 
Profitab. & Return      
EBITDA margin (%) 18.3 21.2 21.7 22.0 22.9 
EBIT margin (%) 16.0 19.2 19.8 20.0 21.1 
Net profit mgn.(%) 13.0 15.2 16.0 17.1 17.9 
ROE (%) 43.0 42.5 34.7 29.4 28.2 
ROCE (%) 27.6 28.2 23.3 20.2 19.3 
W.C & Liquidity      
Receivables (days) 71.4 69.7 68.2 71.1 66.8 
Inventory (days) 117.5 132.6 141.7 139.2 132.4 
Payables (days) 127.8 101.2 86.3 89.1 79.9 
Current ratio (x) 1.2 1.5 1.6 2.0 2.3 
Quick ratio (x) 0.6 0.6 0.8 0.7 0.7 
Turnover &Levg.      
Gross asset T.O (x) 3.4 4.1 3.9 2.9 3.0 
Total asset T.O (x) 1.3 1.3 1.3 1.2 1.1 
Int. covge. ratio (x) 67.9 416.9 456.2 838.8 2068.4 
Adj. debt/equity (x) 0.1 0.0 0.0 0.0 0.0 
Valuation ratios      
EV/Sales (x) 6.5 5.8 5.6 5.5 4.8 
EV/EBITDA (x) 35.3 27.4 25.9 25.2 21.0 
P/E (x) 49.6 38.3 35.2 32.4 26.9 
P/BV (x) 19.4 14.6 10.8 8.6 6.9 
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Large Cap Stocks;  Mid Cap and Small Cap; 
 Buy  - Upside is 10% or more. 
 Hold  - Upside or downside is less than 10%. 
 Reduce      - Downside is 10% or more. 

 
 
 

Buy  - Upside is 15% or more. 
Accumulate* - Upside between 10% - 15%. 
Hold  - Absolute returns between 
0% - 10%. 
Reduce/Sell - Absolute returns less than 
0%. 
To satisfy regulatory requirements, we attribute 
‘Accumulate’ as Buy and ‘Reduce’ as Sell. 

The recommendations are based on 12 month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return basis. It is 
possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. 
* For reasons of valuations/return/lack of clarity/event we may revisit rating at appropriate time. Please note that the stock always carries the risk of being 
upgraded to BUY or downgraded to a HOLD, REDUCE or SELL. 

 

General Disclosures and Disclaimers 
CERTIFICATION 
I, Antu Eapen Thomas, author of this Report, hereby certify that all the views expressed in this research report reflect our personal views about any or all of 
the subject issuer or securities. This report has been prepared by the Research Team of Geojit Financial Services Limited, hereinafter referred to as Geojit. 

COMPANY OVERVIEW 
Geojit Financial Services Limited (hereinafter Geojit), a publically listed company, is engaged in services of retail broking, depository services, portfolio 
management and marketing investment products including mutual funds, insurance and properties. Geojit is a SEBI registered Research Entity and as such 
prepares and shares research data and reports periodically with clients, investors, stake holders and general public in compliance with Securities and 
Exchange Board of India Act, 1992, Securities And Exchange Board Of India (Research Analysts) Regulations, 2014 and/or any other applicable directives, 
instructions or guidelines issued by the Regulators from time to time.  

DISTRIBUTION OF REPORTS 
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any 
other person. Geojit will not treat the recipients of this report as clients by virtue of their receiving this report.  

GENERAL REPRESENTATION 
The research reports do not constitute an offer or solicitation for the purchase or sale of any financial instruments, inducements, promise, guarantee, 
warranty, or as an official confirmation of any transaction or contractual obligations of any kind. This report is provided for assistance only and is not 
intended to be and must not alone be taken as the basis for an investment decision. The information contained herein is from publicly available data or other 
sources believed to be reliable, but we do not represent that it is accurate or complete and it should not be relied on as such. We have also reviewed the 
research report for any untrue statements of material facts or any false or misleading information. While we endeavor to update on a reasonable basis the 
information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so.  

RISK DISCLOSURE 
Geojit and/or its Affiliates and its officers, directors and employees including the analyst/authors shall not be in any way be responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. Investors may lose his/her entire investment 
under certain market conditions so before acting on any advice or recommendation in these material, investors should consider whether it is suitable for their 
particular circumstances and, if necessary, seek professional advice. This report does not take into account the specific investment objectives, financial 
situation/circumstances and the particular needs of any specific person who may receive this document. The user assumes the entire risk of any use made of 
this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in 
the securities of companies referred to in this report (including the merits and risks involved). The price, volume and income of the investments referred to in 
this report may fluctuate and investors may realize losses that may exceed their original capital. 

FUNDAMENTAL DISCLAIMER 
We have prepared this report based on information believed to be reliable. The recommendations herein are based on 12 month horizon, unless otherwise 
specified. The investment ratings are on absolute positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium 
term, there could be a temporary mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit rating at appropriate time. The 
stocks always carry the risk of being upgraded to buy or downgraded to a hold, reduce or sell. The opinions expressed are subject to change but we have no 
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Geojit Financial Services Ltd. (formerly known as Geojit BNP Paribas Financial Services Ltd.), Registered Office: 34/659-P, Civil Line Road, Padivattom, 
Kochi-682024, Kerala, India. Phone: +91 484-2901000, Fax: +91 484-2979695, Website: geojit.com. For investor queries: customercare@geojit.com, For 
grievances: grievances@geojit.com, For compliance officer: compliance@geojit.com.  

Corporate Identity Number: L67120KL1994PLC008403, SEBI Regn.Nos.: NSE: INB/INF/INE231337230 I BSE:INB011337236 & INF011337237 | MSEI: 
INE261337230, INB261337233 & INF261337233, Research Entity SEBI Reg No: INH200000345, Investment Adviser SEBI Reg No: INA200002817, Portfolio 
Manager:INP000003203, NSDL: IN-DP-NSDL-24-97, CDSL: IN-DP-CDSL-648-2012, ARN Regn.Nos:0098, IRDA Corporate Agent (Composite) No.: CA0226. 
Research Entity SEBI Registration Number: INH200000345 

obligation to tell our clients when our opinions or recommendations change. This report is non-inclusive and does not consider all the information that the 
recipients may consider material to investments. This report is issued by Geojit without any liability/undertaking/commitment on the part of itself or any of 
its entities. We may have issued or may issue on the companies covered herein, reports, recommendations or information which is contrary to those contained 
in this report. 
The projections and forecasts described in this report should be evaluated keeping in mind the fact that these are based on estimates and assumptions and 
will vary from actual results over a period of time. The actual performance of the companies represented in the report may vary from those projected. These 
are not scientifically proven to guarantee certain intended results and hence, are not published as a warranty and do not carry any evidentiary value 
whatsoever. These are not to be relied on in or as contractual, legal or tax advice. Prospective investors and others are cautioned that any forward-looking 
statements are not predictions and may be subject to change without notice.   

JURISDICTION 
The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies 
mentioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. 
Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose 
possession this document comes should inform themselves about, and observe any such restrictions. Failure to comply with this restriction may constitute a 
violation of any foreign jurisdiction laws. Foreign currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse 
effect on the value or price of or income derived from the investment. Investors in securities such as ADRs, the value of which are influenced by foreign 
currencies effectively assume currency risk. 

REGULATORY DISCLOSURES: 
Geojit’s Associates consists of privately held companies such as Geojit Technologies Private Limited (GTPL- Software Solutions provider), Geojit Credits 
Private Limited (GCPL- NBFC Services provider), Geojit Investment Services Limited (GISL- Corporate Agent for Insurance products), Geojit Financial 
Management Services Private Limited (GFMSL) & Geojit Financial Distribution Private Limited (GFDPL), (Distributors of Insurance and MF Units).In the 
context of the SEBI Regulations on Research Analysts (2014), Geojit affirms that we are a SEBI registered Research Entity and in the course of our business as a 
stock market intermediary, we issue research reports /research analysis etc that are prepared by our Research Analysts. We also affirm and undertake that no 
disciplinary action has been taken against us or our Analysts in connection with our business activities.   

In compliance with the above mentioned SEBI Regulations, the following additional disclosures are also provided which may be considered by the reader 
before making an investment decision:  

1.  Disclosures regarding Ownership*:    
Geojit confirms that: 
(i) It/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein. 
(ii) It/its associates have no actual beneficial ownership greater than 1% in relation to the subject company (ies) covered herein. 

Further, the Analyst confirms that: 
(i) he, his associates and his relatives have no financial interest in the subject company (ies) covered herein, and they have no other material conflict in the 

subject company. 
(ii) he, his associates and his relatives have no actual/beneficial ownership greater than 1% in the subject company covered  

2.  Disclosures regarding Compensation:   
During the past 12 months, Geojit or its Associates: 
(a) Have not  received any compensation from the subject company; (b) Have not managed or co-managed public offering of securities for the subject 
company  (c) Have not * received any compensation for investment banking or merchant banking or brokerage services from the subject company. (d) Have 
not received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company  
(e) Have not received any compensation or other benefits from the subject company or third party in connection with the research report (f)  The subject 
company is / was not a client during twelve months preceding the date of distribution of the research report.   

3. Disclosure by Geojit regarding the compensation paid to its Research Analyst: 
Geojit hereby confirms that no part of the compensation paid to the persons employed by it as Research Analysts is based on any specific brokerage services 
or transactions pertaining to trading in securities of companies contained in the Research Reports. 

4.  Disclosure regarding the Research Analyst’s connection with the subject company: 
It is affirmed that the I Antu Eapen Thomas Research Analyst(s) of Geojit have not served as an officer, director or employee of the subject company  

5.  Disclosure regarding Market Making activity: 
Neither Geojit/its Analysts have engaged in market making activities for the subject company. 

Please ensure that you have read the “Risk Disclosure Documents for Capital Market and Derivatives Segments” as prescribed by the Securities and 
Exchange Board of India before investing. 
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