
May 28, 2019 10

Company details

Price target: Rs2,100

Market cap: Rs24,005 cr

52-week high/low: Rs2,047/1,125

NSE volume: (No of shares) 2.3 lakh

BSE code: 532777

NSE code: NAUKRI

Sharekhan code: NAUKRI

Free float: (No of shares) 7.2 cr

Price chart

Shareholding pattern

Price performance

Stock Update
Beat estimates - Profitability improves further 

(%) 1m 3m 6m 12m

Absolute 1.3 6.6 30.6 65.7

Relative to Sensex -0.4 -3.8 16.4 44.0

Info Edge (India)

Reco: Buy  |  CMP: Rs1,966

Key points

 �  Strong revenue growth backed by healthy 
billings: Info Edge (India) Limited (Info Edge) 
delivered healthy revenue growth of 21.6% 
y-o-y to Rs. 293 crore (ahead of our estimate) 
during Q4FY2019. Revenue growth was led by 
strong revenue growth of 45.9% y-o-y in 99 
acres (real estate portal) along with healthy 
revenue growth of 18.4% y-o-y in recruitment 
solutions business. Other businesses (such 
as Jeevensathi and Shiksha) registered 9.6% 
y-o-y growth. Overall billings increased by 
18.6% y-o-y to Rs. 361 crore, led by higher 
billings in recruitment solutions business and 
real estate portal up by 20.1% y-o-y and 18.7% 
y-o-y, respectively. Billings in other businesses 
increased by 8.2% y-o-y. Overall deferred sales 
revenue increased by 20% to Rs. 474 crore, led 
by similar increase in recruitment business; 
and real estate portal which provides revenue 
visibility for the next five months based on 
FY2019 revenue. 

 �  Profitability improves further, as losses 
contained: Gross profit margin witnessed 
an improvement of 196 BPS to 56.7% during 
Q4FY2019 as a result of lower employee 
cost (down by 213 BPS to 41.4% of sales), 
partly offset by increased network, internet 
and other direct expenses (up by 17 BPS to 
1.9% of sales). Higher gross margins coupled 
with lower advertisement and promotional 
expense down 368 BPS to 16.2% of sales and 
other expenses down 89 BPS to 9.3% of sales 
provided further boost to operating margin 
at 31.2% (enhancement of 650 BPS y-o-y). 
This resulted in operating profit growth of 
53.8% y-o-y to Rs 91.3 crore. Profitability in 
recruitment business remained stable with 
EBIT margin at 51.8%. However, there has been 
a significant improvement in performance in 99 
acres (real estate portal) and other businesses 
(Jeevensathi and Shiksha), which saw reduction 
in losses to Rs. 43 crore (Q4FY2018 loss of Rs. 
149 crore) and Rs. 60 crore (Q4FY2018 loss of 
Rs. 119 crore), respectively. (EBIT margin of -7.9 
% and -19.6% in Q4FY2019 as against-39.9% 
and -42.4% in Q4FY2018, respectively). 
Adjusted net profit grew by 48% y-o-y to Rs. 84 
crore, excluding one-offs of Rs. 17.4 crore owing 
to diminution of value of investments in some 
start-ups. 
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Valuations (Standalone) Rs cr

Particulars FY17 FY18 FY19 FY20E FY21E

Total Revenue 802.1 915.5 1,098.3 1,297.0 1,542.6

EBITDA  margin (%)           28.4           32.5           31.1           33.5           34.5 

Adjusted Net Profit 208.4 273.7 315.1 403.2 480.2 

Adjusted EPS (Rs) 17.3 22.5 25.8 33.1 39.4

PER (x) 113.9 87.6 76.1 59.4 49.9

EV/EBITDA (x) 102.4 76.0 69.0 53.8 43.8

ROE (%)           10.5           13.0           13.6           15.1           15.5 

ROCE (%)           13.4           17.7           18.6           20.1           20.7 
Source: Sharekhan research, Company

 �  Accelerated investments to continue across 
businesses: Management reiterated that it 
would continue to invest aggressively across all 
businesses going forward. The investment will 
largely move towards technology upgradation 
to have better customer user interface along 
with capabilities such as RMS, machine 
learning as well as artificial intelligence. The 
investment will also be aimed at hiring senior 
personnel and new product innovation along 
with strengthening the brand value of various 
business verticals. Management foresees 
these investments to result in higher traffic 
flow and increased market share having a 
favourable impact on profitability in the long 
run. Overall head count increased to 4,331 
(up by 4.7% q-o-q and 7.3% y-o-y). Moreover, 
the company acquired Highorbit Careers Pvt. 
Ltd. (iimjobs.com) for a cash consideration of 
Rs. 80.82 crore, valuing the company at 4.9x 
its FY2019 revenue of Rs. 16.6 crore. Highorbit 
Careers registered revenue growth of 33% and 
21.2% during FY2018 and FY2019, respectively, 

and operates on a similar business model such 
as Naukri.com. Management believes the 
company will be able to cross-sell its products 
and derive synergies from the acquisition. 

 �  Maintain Buy with unchanged PT of Rs. 2,100: 
With improving demand environment, Naukri 
and 99acres are expected to deliver strong 
revenue growth in the coming years. The 
company is expected to maintain its growth 
momentum, as it retains its leadership position 
in core businesses along with improving 
performance and valuations in certain investee 
companies (Zomato and PolicyBazaar). Zomato 
continues to remain aggressive on its expansion 
plans to protect its market share from close 
competitors. We believe PolicyBazaar, which 
commands over 50% share of the total online 
insurance space, is set to begin its multi-year 
growth journey. Therefore, we maintain our 
Buy rating on Info Edge with an unchanged 
SOTP-based price target (PT) of Rs. 2, 100.
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Results (Standalone) Rs cr

Particulars Q4FY19 Q4FY18 Q3FY19 YoY (%) QoQ (%)

Net Sales 292.7 240.7 281.1 21.6 4.1

Network, internet and other direct charges 5.5 4.1 7.1 33.5 -22.1

Employee benefits Expense 121.2 104.8 115.1 15.7 5.3

Advertising and promotion cost 47.4 47.8 50.3 -0.9 -5.8

Other Expenses 27.3 24.6 25.3 11.0 7.8

Operating profit 91.3 59.3 83.3 53.8 9.6

Depreciation and amortisation 4.9 5.6 5.0 -12.2 -2.2

EBIT 86.4 53.8 78.3 60.6 10.3

Other Income 30.4 22.5 29.6 35.1 2.8

PBT 116.8 76.3 107.9 53.1 8.3

Provision of Tax 33.1 19.7 33.6 67.6 -1.5

Adjusted Net Income 83.8 56.6 74.3 48.0 12.7

Exceptional Item 17.4 70.3 0.0 -75.2 -

Reported Net Income 66.3 -13.8 74.3 -582.0 -10.8

Adjusted EPS (Rs) 6.9 4.6 6.1 48.0 12.7

Margins (%) BPS BPS

OPM 31.2 24.7 29.6 653 155

EBIT Margin 29.5 22.3 27.9 717 166

NPM 28.6 23.5 26.4 511 218
Source: Sharekhan research, Company

SOTP Valuation Rs cr

Business segment Stake Valuation methodology  Per share value (Rs.)

Recruitment business 100% EV/EBITDA 1068

99acres 100% EV/Sales 271

Jeevansathi.com 100% EV/Sales 47

Standalone business (per share) 1385

Zomato Media 26% Valued at $2.1 billion 425

PolicyBazaar 14% Valued at $1 billion 76

Other investee company 29

Cash Per share 185

Total per share 2,100

Source: Sharekhan research, Company

Sharekhan Limited, its analyst or dependant(s) of the analyst might be holding or having a position in the companies mentioned in the article.
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